[22 September, 1953.]

slgnifying that he intends to meake a right-
hand turn, but I am still of opinion that
when it comes to prosecutions and paying
fines, we could emulate Adelaide’s example
with advantage. I would like the powers-
that-be to take notice of my comments,
because I think some action could be
taken to this end. The only alternative
to heavy penalties for traffic breaches is
to increase the number of police patrol-
men. I know from my own experience as
a driver, that they do excellent work. At
one time, a motorist had no need to
worry much about the appearance of
a patrolman, but now he is forced to
be continually on the alert. I have much
pleasure in supporting the motion.

On motion by Hon. H. Hearn, debate
adjourned.

House adjourned at 8.11 p.m.
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The SPEAKER took the Chair at 4.30
pm., and read prayers.

QUESTIONS.

MIDLAND RAILWAY COY.
As to Shares and Sharcholders.

Mr. NORTON asked the Minister for
Justice:

(1) Will he advise the House of the
number of shares held in the Midland
Railway Coy. by—

(a) shareholders in Western Austra-
lia;

(b) shareholders ouiside Australia?

(2) Will he state the number of share-
holders in Western Australia?

The MINISTER replied:

(1) The Midland Railway Coy. of West-
ern Australia Limited is a company in-
corporated in England. As a foreign com-
pany in this State it is not obliged by
the Companies Act, 1943, to furnish to
the Registrar of Companies any informa-
tion which would supply answers to the
questions asked.

The information sought could be ob-
talned from the Companiles Registry in
London.

(2) It is believed that there are four
stockholders resident in Western Austra-
lia and that they hold stock to the value

of £1,700 out of a toial paid-up capital
of £593162.

RAILWAYS.
fa) As to Coaching Traffic Losgses,

Mr. HEARMAN asked the Minister for
Railways:

(1) Can he advise the House of the
proportion of the railway working losses
attributable to coaching traffic?

{2) What portion of the working losses
sustained by the coaching traffic can be
attributed to the metropolitan suburban
service?

The MINISTER replied:

(1) and (2) The information is not on
record but an estimate is being made from
the data available, and will be supplied
to the hon. member as soon as possible.

(b) As to Mundaring-Midland Service.
Mr. BRADY asked the Minister for
Transport:

(1) Is it proposed to cater for railway
gatrons on the Mundaring-Midland line
y-_
(a) railway, or
(b) tramway buses, or
{(¢) hoth services?

(2) If () or (¢) services are proposed,
will rajilway employees be given the usual
railway concession rates of fares?



658

The MINISTER replied:

(1)} Transport in this area in the future
is still under consideration.

(2) Answered by No. (1),

fc) As to Travel Concession to
Pensioners.

Mr. JOHNSON asked the Minister for
Railways:

Will he re-examine the request of a
deputation made to the previous Minister
for Railways that & travel concession
similar to that available to retired tram-
way employees be made available to age
and invalid pensioners?

The MINISTER replied:
Yes. ,

(d) As to Definition of “4” Class Traffc.

Hon. Sir ROSS McLARTY asked the
Minister for Raillways:

In “The West Australian” of the 17th
September, In a statement issued by the
Premier, embodying an announcement
that certain freights will be increased by
35 per cent., “A” class traffic is included.
Would he define what is meant by “A”
class traffie?

The MINISTER replied:

“A" Class traffic covers commodities
which are classifled as “A” Class In the
Railway Department’s goods rates book.
The following are representative:—Bags
and bagging, bark, bottles, building sheets
(asbestos, cement or plester), cement,
chaff, coke, stock food, fruit, ice, fencing
posts, agricultural seeds, shell grit, sulphur,
tiles, hardwood timber, vegetables, fencing
wire,

fe) As to Economies in Operating Costs.

Hon. L. THORN asked the Minister for
Railways:

(1) Has consideration been given since
the 1st March, 1953, to effecting economies
in operating costs of the Government
railways?

(2) If so, have any economies been ef-
fected?

(3) If so, what were these economies
and what financial savings were, or will
be, caused?

The MINISTER replied:

(1) Yes. The departmental estimates
were also prepared this year in greater
detail than previously to permit a very
close examination of proposed expenditure
before a decision on rates was made.

(2) and (3) The Railways Commission
appointed a departmental committee in
July to undertake a detailed staff analysis
in each branch, and this ilnvestigaiion Is
proceeding. Cabinet also appointed a sub-
committee of Ministers to consider all
aspects of rallway finances, and this com-
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mittee’s time has been largely taken up
in readjusting the rehabilitation plans
to give a more halanced programme of
works with the limited finance available,
anc};e in considering the departmental esti-
mates.

{f) As to Freight Rate on Superphosphate.

Hon. A. F. WATTS asked the Minister
for Railways:

(1) What was the freight rate per ton
for superphosphate for distances of 100
miles, 200 miles and 300 miles respectively
on each of the following dates:—

(a) The 1st March, 1849;
(b) the 1st March, 1953?

(2) What will the rate be for the same
distances under the new rates now pro-
posed?

The MINISTER repHed:

(1> The 1st March, 1949—100 miles, $s.
7d.; 200 miles, 7s. 11d.; 300 miles, 105, 3d.

The 1st March, 1953—100 miles, 24s. 9d.;
200 miles, 31s. 1d.; 300 miles, 40s, 5d.

(2) The 1st October, 1953, 100 miles, 33s.
5d.; 200 miles, 44s. 8d.; 300 miles 54s. Td.

(g} As to Employees, Wages and Increases.

Hon., A. F. WATTS asked the Minister
for Railways:

(1) How many persons were employed
in all sections of the Railway Depart-
ment on the undermentioned dates—

(a) the 1st March, 1953;
(o) the 1st September, 19537

(2) What numbers of engine-drivers,
firemen and cleaners were included at
each of those dates?

(3) What numbers of carriage cleaners
in respect of the metropolitan-suburban
railway service were included at each of
those dates?

(4) What was the total number of per-
sons, other than engine-drivers, firemen
and cleaners, employed in or ahout the
metropolitan-suburban railway services at
each of those dates?

(5) Have the amounts of wages pald to
any railway employees been inecreased
since the 1lst March, 1953, other than by
adjustments of the hasic wage?

(6) If so, what are the increases and
under what agreement or award were they
granted, and to what types of personnel
were they paid; and what will he the
additional cost incurred over a period of
one year?

The MINISTER replied:
1) (a) 12,725.
() 13,291.
(2) (a) Engine-drivers—625.
Piremen—557.
Cleaners—376.
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.

{h) Engine-drivers—853.

Firemen—5568.
Cleaners—408.
3) (a) 18, '
(b) 22.

4) (a) 8,242,
(b) 8,518.
Includes all employees, both
wages and salarled, loeated tn
suburban area.

(5) ¥es.

(6) () Railway Employees Award, 1950
(No. 31 of 1948): Woodworking
tradesmen, painters, plumbers,
panel beaters, bricklayers,
storemen, etc.—amended mar-
gins.

Estimated additional cost in-
curred over a period of one year,
£8,595. ’ '

Government Railways Locomo-
tive Engine-drivers’, Firemen
and Cleaners’ Award (No. 39
of 1951).

(1) Adult cleaners—amended
margins, Estimated addi-
. tional annual cost—£3562.

(i) Amended penaity rates to
engine-drivers, firemen,
cleaners, washout men,
washout men’s assistants,
engine packers and trim-
mers. Estimated addi-
tional cost incurred over a
period of one year—

Working 65 miles or
over in one direc-

(h)

tion - 838
Barracks detention ... 14,705
Away-from-home ex-

peneea . 18,397
When a sixth ghift ie

worked . .. 18,762
Night shift work ... 1,833

52,895

(¢) Railways Classification Board
Award (No. 2 of 1951), Re-
classification of certain posi-
tions of station-masters, clerks,
inspectors, foremen. Estimated
additional cost inclrred over a
period of one year, £3,225.

{h) As to Efect of Increnased Freight Rates.
Mr. NALDER asked the Minister for
Rallways:

Under the new rail freight rates, what
will be the increases on each of the follow-
ing commodities for 100 miles, 200 mliles,
300 miles and over 350 miles—

(a) wheat;

(b) other grains;
(c) wool;

(d) farm machinery;
(e) goads, Class 17
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‘The MINISTER replied:

100 Miles 200 Mijes 300 Miles

per Ton, per ‘Ton. per Ton,

8. d. g d. s d.-

Wheat 8 8 11 7 18 7
Other graing ... 8 8 1 7 14 2
Weol ... e 208 26 4 34 4

Farm machin-

ery .. 18 7 26 3 32 4
Goods Clasas 1 18 7 28 3 32 4

If the hon. member will give the milage
over 350 for which the information is
desired, it will be supplied. '

BUS SERVICES.

As to Purchase o} North Beach Coy’s.
Rights.

Mr. JOHNSON asked the Minister for
Transport:

As the reply to my question on the 15th
September reveals that a loss of £19,100
has been incurred by the purchase of pro-
tions of the North Beach hus service, will
he Indicate—

(1) Was the first approach for the
transfer made by the Government
or by the company?

(2) Was the route profitable in the
two years prior to t{ransfer?

(3) Has the route proved profitable

since transfer?

(4) Was the person who acted as

va'l;tgator properly qualified so0 to

act?

Can a case he sustained against

either—

{a) the valuator for neglience;
or

(b} the company for misrepre-
sentation?

The MINISTER replied:

(1) The action taken was pursuant to
proposals prepared by a special committee
for the rationalisation of metropolitan
passenger transport services. The com-
mittee included 1epresentatives of the
Tramways Department and the private
omnibus operators. Thus the general plan
was agreed to concurrently by the Gov-
ernment and private operators. The Gov-
ernment then initiated action to imple-
ment that portion of the plan concerning
services in the mnorthern and north-
eastern suburbs,

(2) Aectual monetary results of operat-
ing the Morley Park services cannct be
segregated. Two years prior to the ser-
vice being taken over by the Government,
it was conducted by the Federal Bus Ser-
vice Ltd., in respect of which statistics
showed a return per mile well below the
average. During the time the North
Beach Company operated the route from
July, 1851, to December, 1952, returns
improved and at the time of transfer the
result expressed in terms of earnings per

(5)

‘bus mile was above the average, but as

segregated operating costs for each in-
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dividual service are not available, it can-
not be definitely stated that a profit was
shown by the North Beach Bus Company
on the service in question.

(3) No.

(4) The valuator employed was Mr. E.
L. Baker, who is a well-known insurance
assessor. He has an established business
in Perth where he has been engaged in
insurance assessment work concerning
motor vehicles for over 30 years, during
the whole of which time he has been as-
sociated with omnibuses.

(5) There is no evidence of negligence
or misrepresentation, but further inquiries
are being made into the details of the
valuation of this service.

HOSPITALS.
fa) As to Provision for Boddingion.
Hon. Sir ROSS McLARTY asked "the
Minister for Health:
(1) Has the urgent need for a new hos-
pital, -or substantial improvements and
additions to the present hospital at Bod-

dington, been recognised by the Health
Department?

(2) If the need is admitted, when can
it be expected that a start will be made
with the improvements? -

(3) If lack of finance is the reason
given for the hold-up of the necessary
improvements, could sufficlent finance
be made available, in the near future, to
start the first building requirements of
the hospital?

The MINISTER replied:

(1) Improvements are required at Bod-
dington hospital.

(2) After three times calling tenders for
improvements to bathrooms, lavatories
and pan rooms, a satisfactory tender was
received this month, which has been ac-
cepted.

(3) Answered by No. (2).

(b) As to Admission of Overseas Seamen.

Hon. Dame FLORENCE CARDELL~
OLIVER (without notice) asked the Mini-
ster for Health:

How many overseas seamen have heen
admitted to—

(1) Royal Perth Hospital,

(2) Fremantle hospital,

(3) Bunbury hospital,

(4) Albhany hospital,

(5) Geraldton hospital,
during the year ended the 30th June,
19537

‘The MINISTER replied:

(1) Royal Perth Hospital—2,

(2) Fremantle hospital-—123,

(3) Bunbury hospital—14,

(4) Albany hospital—8,

(5) Geraldton hospital—25.
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(c) A= to Nationality of Seamen Patients.

Hon, Dame FLORENCE CARDELL-
OLIVER (without notice) asked the Mini-
ster for Health:

In respect of the answer given by the
Minister to the previous question, will he
state the natlonsalitles of the seamen ad-
mitted to the various hospitals?

The MINISTER replied:

I have not the information with me,
but will lJet the hon. member know later.

ROADS,

As to Reconstruction of Main
Thoroughfares.

Hon. C. F. J. NORTH asked the Minister
for Works:

How many miles of main roads need
reconstruction to enable them to carry
heavy trucks under full load?

The MINISTER replied:

The main roads of the State are being
continuously and progressively repaired
and improved to the extent that money
for this purpose is available.

These roads are coping reasonably well
with heavy trucks ecarrying loads up to
those allowed under Australian standard
regulations.

GAOL PRISONERS.
As to Number Released by Minister,

Hon. J. B. SLEEMAN asked the Minister
for Justice:

How many prisoners were released from
the gaols in this State by him under the
sectlon of the Criminal Code dealing with
release of prisoners, for the yeasrs 1943,
1944, 1945, 1946, 1947, 1948, 1949, 1950 and
1952, respectively?

‘The MINISTER replied:

The number of prisoners granted remis-
sions of sentences by the Governor on the
recommendation of the Minister, for the
respective years, 1s as follows:—

Year. Number,
1943 .« 34
1944 32
1945 ... o7
1946 ... 39
1047 .. 20
1948 ... 6
1949 .. 14
1950 ... 11
1951 ... 3
1852 ... 6
POTATOES.
As to Exports and Prices.

Mr. MANNING asked the Minister for
Agriculture:

(1) What tonnage of potatoes has been
exported from this State since the 24th
July, 19537
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(2) From which districts were those
potatoes drawn?

(3) What was the price received f.o.b.?

(4) What amount per ton was received
for these potatoes when sold in the East-
ern States and other markets? -

The MINISTER replied:

(1) Six hundred and sizteen tons of
No. 1 grade; 938 tons of 1A grade (small).

The total exported, to date, for the
year is 14,776 tons, and it is anticipated
that a further 250 tons to 300 tons will be
exported before the close of the year end-
ing the 30th of this month (September}.

(2) No. 1 grade were drawn from all
districts south of Brunswick Junciion, with
the exception of Albany.

1A grade (small) were drawn from all
districts throughout the State and re-
graded in the hoard’s store.

(3) The price started at £33 per ton
f.ob. for the first shipment on the 24th
July, and rose to £45 and £46 for the later
shipments.

(4) As the potatoes for the shipments
referred to were sold f.o.b., we have no
knowledge of the price they were re-sold
at in the Eastern States.

HOUSING.
As to Homes for Aged and Indigent.

Mr. WILD asked the Minister for Hous-
ing:

(1) Has he seen the report in “The West
Australian” of the 17th Seplember, wherein
Senator Spooner advised Senator Paltridge
that the Commonwealth had informed the
State Government that it had no objection
to the inclusion of housing for the aged
in the State 1953-54 programme under the
Commonwealth-State agreement?

(2> Will he inform the House—

(a) as to the date that representations
were made to the Commonwealth
regarding the housing of the aged
and indigent;

(b) the date on which advice was re-
ceived from the Commonwealth;
and

(¢) what action has been taken to im-
plement this advice?

¢3) Will he assure the House that these
houses for the aged and indigent will have
priority over any other mew projects?
The MINISTER. replied:
(1) Answered last Thursday.
(2) (a) the 8th May, 1853.
(b) the 29th June, 1953.

(¢) No speclal funds were made
available to enable implementa-
tion.

(3) Answered last Thursday.
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ENTERTAINMENTS TAX.
As to Need for New Legisiation.
Hon. Sir ROSS McLARTY (without

notice) asked the Premier:

(1) In view *of the fact that the war
in which "“His late Majesty was engaged"”
legally come to an end in April, 1952, and,
in view of the provision of Section 4 of
the Income and Entertainments Tax (War
Time Suspension) Act, 1942, would 1t be
correct to say that no new legislation would
have been necessary to enable the Govern-
ment to impose entertainments tax at the
rates set out in the schedule to the Enter-
tainments Tax Act, 1933, had it not been
desired to amend the schedule to that Act.

(2) If not, why not?
The PREMIER replied:

(1) The short answer is “Yes,” but I
would like to amplify that with some in-
formation made available to me by the
Crown Law Department, as follows:—

As the suspension under the Income
and Entertalnments Tax (War Time
Suspension) Act ceased on 30th June,
1953, the rates prescribed by the Enter-
tainments Tax Act Amendment Act,
1933, would, but for the present amend-
ment, have been payable on and after
the 1st July, 1953, with the result that,
as the Commonwealth does not vacate
the fleld until 30th September, 1953,
tax would have heen payable under
Eoléh the Commonwealth and State

cts.

That is for the period the 1st July this
year to the 30th September this year—

If the amendment is not passed to
bridge the gap, entertainment pro-
prietors would be liable not only for
the tax under both Acts but also for
penalties under the Entertainments
Tax Assessment Act.

(2) Answered by No. 1.
Hon A. V. R. Abbott: Is that the Solicitor
General’s opinion?

The PREMIER.: Yes.

COAL INDUSTRY.

As to Agreement with Amelgamated
Collieries Ltd.

Mr. MAY (without notice) asked the
Minister for Mines:

Regarding the agreement made between
the McLarty-Watts Government and
Amalgamated Collleries Ltd., whereby that
Government agreed t{o take 60 per cent.
of the State’s coal requirements from that
company, will he agree to lay all the
papers concerning this agreement on the
Table of the House?

The MINISTER replied:

Yes, I have no objection to laylng the
papers on the Table of the House.
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HEALTH.

As to Adequacy of Bridgelown
Water Supply.

Mr. HEARMAN (without notice) asked
the Minister for Health:

On the 10th September, I asked the
Minis

)

Is he aware that throughout the
day, during certain months, no water
at all is available in the higher por-
tions of Bridgetown, and does he con-
sider that to be a satisfactory service?

The Minister replied—
I will undertake to have the matter
investigated.
Can he now inform us the results of
those investigations?
The MINISTER replied:

Up to date, I have not received the
necessary information.

BILL—ENTERTAINMENTS TAX
ASSESSMENT ACT AMENDMENT.
Introduced by the Premier and read a
first time. :

BILL—INCOME AND ENTERTAINMENTS
TAX (WAR TIME SUSPENSION)
ACT AMENDMENT.

Second Reading.
Debate resumed from the 17th Septem-
ber. .

HON. SIR ROSS McLARTY (Murray)

{4.521: This is a measure to amend the
Income and Entertainments Tax (War
Time Suspension) Act{, 1942, and, as

pointed out by the Treasurer when intro-
ducing the Bill, it proposes to amend four
sections of the principal Act dealing with
income tax, goldmining profits tax, hos-
pitals tax and entertainments tax. Of
course, it is with the latter tax that we
are now concerned. As we are dealing
with four separate matters, I presume
that we have a wide fleld to cover provided
we keep within the scope of those four
sections.

As lhe Treasurer stated, these four pro-
visions were suspended in 1942 and they
were part of the uniform tax agreement.
members should keep that fact firmly in
mind. Under uniform taxation, we received
from the Commonwealth each year income
tax reimbursement, and provision was
made in it for our share of the amusements
tax. I think the Treasurer has already
admitted that fact. As members know,
in the recent Budget speech dellvered
by the Federal Treasurer, he stated that
the Commonwealth would cease to col-
lect entertailnments tax and he gave
as his reason the fact that he con-
sidered entertainment, In its various
forms, was a necessity for the people and
the tax pressed heavily on the family
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man. The Federal Treasurer also said
that the tax in some cases had served to
inecrease the cost of admission to such an
extent as to have an adverse effect on
attendances. He referred to the fact that
the tax had acted adversely on entertain-
ments for charitable purposes where the
cost of such entertainments had exceeded
50 per cent. of the receipts.

When Introducing the Bill the other
evening, the Treasurer referred to that
fact. We know that most of these enter-
tainments are organised by voluntary
effort. The Treasurer told us about the
cost of orchestras and other incidentals,
and said that in some cases, If suppers
were not provided, little profit would be
made out of the entertainments. He also
told us of the difficulties connected with
these forms of entertainments, which are
organised by voluntary effort. The im-
position of the amusements tax was a war-
time measure, but it has been continued
and at present is bringing in approxi-
mately £7,000,000 per annum. As mem-
bers will see from that figure, it is a heavy
impost on the public and I think it has
probably affected Western Australia more
than any other part of the Commonwealth
because of our distance from the Eastern
States. It costs a good deal for {ransport-
ing any shows from the Eastern States,
and when entertainments tax is added to
that, it makes it more difficult for the
public of Western Australia.

There is no doubt that the imposition
of entertainments tax affects the budget
of nearly every family man in this State.
It may be said by some that entertain-
ment is not a necessity, but I am sure few
would agree with such @ contention. In
these days, neariy every family, at some
time during the week, seeks some form of
entertainment, whether by way of one of
the live shows, theatres, amusement halls,
pictures, or some form of outdoor sport,
where charges are made for admission.
When the motion pictures were subject to
control, the Prices Commissioner claimed
that such control was necessary because
of the essential nature of film entertain-
ment to the family man.

The announcement by the Common-
wealth Government of the ending of en-
tertainments tax received favourable pub-
lic reaction and the proposed reimpaosition
of this tax by the State Government has
catised considerable disappointment. It will
cerfainly cause disappointment to the
family man. I have figures here which
will give some indication of the proportion
of entertainments tax paid by the family
man. The last avallable entertainments
tax dissection for 1951 shows that the
total entertainments tax pald for that
year was £5,120,268, and of that sum the
motion pictures contributed £3,280,652, or
84 per cent. of the total. Of the sum
paid by the motion pictures, the lower
charges—that is, from 3s. and under—con-
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tributed £2,929,907. Those flgures are
worth repeating. A sum of £3,280,652 was
collected from motion pictures, and on
the lower charges, 3s. and under, the sum
collected was £2,929,907, or 90 per cent.
of the total tax from film entertainment.

The Minister for Housing: That is
:,ibout 2d. per week per head of the popula-
on.

Hon. Sir ROSS McLARTY: I do not know
what it {s per head of population, but the
Minister cannot base this tax on so much
per head of the whole populaiion. The
fact remains that 90 per cent. of the total
entertainments tax from picture shows
came from people who pald 3s. or less for
their seats. This clearly indicated that it
was the person who was unable to afford
the expensive seats who would pay 90 per
cent. of the total tax.

The Minister for Housing: Just as well
we are reducing the rates.

Hon. Sir ROSS McLARTY: There is
no doubt that the Commonwealth Govern-
ment, in deciding to drop this tax, con-
sidered it was dolng something to relleve
the burden of extra charges on & large
section of the people. It was not thought
that a State Government would immedi-
ately rush in and reimpose the tax.

The Minister for Housing: Not reimpose
it; it is legal already.

Hon. Sir ROSS McLARTY: It was not
thought that a State Government would put
the tax into operation again.

Mr. May: Would you not have done
that?

Hon. Sir ROSS McLARTY: No, I would
not have.

The Premier: Not much!

Hon, Sir ROSS McLARTY: So this de-
feats the object of the Commonwealth
Government o give the relief it desired.
A most important point is that the
Treasurer has already received his share
of the money becaust of the imposition of
this tax. It was taken into consideration
when he got his income tax relmburse-
ment payment for 1953-54 and the sup-
plementary grant.

The Premler: How do you make that
out?

Hon. Sir ROSS McLARTY: When the
Premier received his income tax reim-
bursement, all features of income tax were
taken into consideration. That has always
been the case, and the Commonwealth for
this financial year estimated what amount
had been received from entertainments
tax, and the amount it was likely to re-
ceive, and each State got its proportion of
that tax.

The Premier: Do you not think that at
the time the Commonwealth made up its
mind what it would pay to the States, it
did not know it was golng to abolish the
entertainments tax?

663

Hon. Sir ROSS McLARTY: I think it
is quite likely, but that does not alter
the fact thaet the Commonwealth Govern-
ment had taken into consideration that it
had already collected entertainments tax
and had made reimbursements to the States
accordingly. I am quite certain that if the
Commonwealth had thought all the States
would impose this tax, it would obviously
have taken that into consideration when
the reimbursement grants were being made
to the States at the recent Premiers’ Con-
ference.

The Premier:
given us less.

Hon. A. V. R. Abbott: They had to glve
you this.

Hon. Sir ROSS McLARTY: The Trea-
surer must know that he has already had

They could not have

this tax. I challenge the Treasurer to
deny that.
The Premier: I say that the Common-

wealth in the total reimbursement, and
supplementary grant payments grossly
underpaid the States.

Hon, Sir ROSS McLARTY: We will
come to that In a few minutes. I want
to reiterate that the Premier must admit
he has had his share of the amusements
tax already through income tax relm-
bursement.

The Premier: I do not admit that.

Hon. Sir ROSS McLARTY: I do not
quite know what is wrong with the hon.
gentleman.

The Premier: In fact. I have a legal
opinion from the Solicitor General which
will be very Interesting to all members
when I read it later.

Hon. Sir ROSS McLARTY: The Pre-
mier can have his legal opinion, but T
would Hke to take the opinion of the
Federal Treasurer who makes these pay-
ments. That is the opinion I would value.

The Premier: You surely would not
take his opinion!

Hon, Sir ROSS Mc¢LARTY: ‘Whose
opinion would I take if I did not take
the opinion of the Treasurer? Whase
opinlon would I take if I did not take
the opinion of the Treasurer of the State?

The Minister for Housing: You deny
his opinion.

The Premier: I am trying now to get
you to accept my opinion.

Hon. Sir ROSS McLARTY: The Pre-
mier made it clear at the Premiers' Con-
ference that he was looking to the Com-
monwealth to provide a greater part of
the revenue and, of course, that revenue
could come from income tax reimburse-
ment and from the recommendation made
by the Grants Commission. Because of
this fact, we received under the tax for-
mula a tax relmbursement of £9,590,000;
that was under the formula. But apart
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from that we recelved a supplementary
grant of £1,707,000, making a total of
£11,297,000.

The Premier: There is nothing new
in the supplementary grant.

Hon. Sir ROSS McLARTY: No, except
that the disabilities which the States are
suffering are taken into consideration.
Whilst the Commonwealth works under
a formula, if it thinks the States should
be further reimbursed it reimburses them.
and on this occasion it reimbursed us to
the further tune of £1,707,000, making
our total £11,297,000 compared with a pay-
ment in the last financial year of
£10,854,000 or, in 1942-50, a payment of
£5,833,000. So I do not think there is
any doubt at all that the Treasurer is
doubling up on this tax; and that being
so, 1 think the people will realise they
are paying twice. I do not think that
can be refuted.

The Premier: How can they pay twice?

Hon. Sir ROSS McLARTY: They have
already paid.
Mr. J. Hegney: Who have?

Hon. Sir ROSS McLARTY: The people.
Mr. Johnson: It is not imposed yet.

Hon. Sir ROSS McLARTY: It has
been imposed by the Commonwealth and
the hon, member has got his grant based
on the next financial year.

The Premier: How could the people
who gzo to entertainments have paid twice
when they have only been paying the
Federal tax during the current financial
year? When the State tax comes Into
operation they will no longer pay the Fed-
eral tax.

Hon. Sir ROSS McLARTY: The Pre-
mier has had his tax reimbursement for
the coming financial year. As I tried to
point out, in assessing what that should
be, the entertainments tax has been taken
into consideration, and he has received
that amount now.

The Premier: That is what you say.

Hon. A. V. R. Abbott: That is what
the Act says.
Mr. May: You say the people will be

paying again,

Hon. Sir ROSS McLARTY: Yes.

Mr. May: Don't be silly!

Hon. Sir ROSS McLARTY: The hon.
member for Collle, with the great wisdom
he possesses, may differ from me, but even
that does not say he Is right.

The Premier: It gives him a good
chance.

Hon. Sir ROSS McLARTY: I can see
why the Treasurer is doing this. He made
up his mind that he did not want any
lag; that he did not want this tax to
cease at all. He had his ear to the ground,
and he knew that once it went off, it
would be a very unpopular measure o re-
impose.
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The Premier: The Leader of the Op-
position would agree with that. -

Hon. Sir ROSS McLARTY: Politically, I
think it is a wise move; and belng an
astute politician, the Treasurer no doubt
saw that point very early in the piece.

The Premier: I quite agree.

The Minister for Lands: You would have
done the same.

Hon. Sir ROSS McLARTY: I do not
wonder that conditions are bad these days,
particularly when we have one Govern-
ment trying to give genuine relief to the
people and another doing the opposite.
Members opposite can laugh and think
that it does not much matter whether
the tax is imposed or not. The fact does
remain that the Commonwealth Govern-
ment thought it well worth while to give
relief in this direction, but it did not
think the State Government would jump
in straight away and occupy that fleld
of taxation.

The Premier: Of course it knew that
would happen.

Hon. Sir ROSS McLARTY: The Pre-
mier says “Of course it knew that would
happen,” but even that opinion does not
mean it is correct because the Federal
Treasurer did not think that would
happen.

The Premier: The Federal Treasurer!

Hon. Sir ROSS McLARTY: The Pre-
mier seems to have some contempt for the
Federal Treasurer, but I am prepared {o
take his word.

The Premier: I have a great admira-
tion of his political shrewdness.

Hon. Sir ROSS McLARTY: I might even
pay the Premlier of this State the same
compliment. I have indicated how harshly
this tax operates against those who can
afford only the cheaper seats. The Pre-
mier adiits this is rush legislation,

The Premier: It has to be.

Hon. Sir ROSS McLARTY: Because of
that fact, he has indicated that further
conslderation will have to be given to the
exclusion of certain forms of entertain-
ment from the amusement tax. Rush
legislation is always bad legislation, par-
ticularly legislation dealing with taxation.
Even though there would have had to be
8 lapse between the time the tax ceased
to operate and when the Government
brought in its proposed messure, I bhe-
lieve, in the interests of efficiency gener-
ally, it would have been better to have
postponed bringing in the Bill until fur-
ther consideration had been given to the
measure.

In Victorla, where they also propose to
introduce this tax, I notice there is much
changing of ground. I think Victoria pro-
poses to impose taxation to the extent of
55 per cent. of the present tax. No doubt
that is to allay public resentment against
taxes. I do not know whether this is
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correct but it is reported that there will
be an exemption there of charges of 3s.
and under. I noticed an opinion expressed
by Mr. Starr, who is the president of the
Theatrical Employees’ Union—
The Premier: Is he not the secretary?
Hon. Sir ROSS Mc¢LARTY: The report
quotes him as being the president. It was
In ‘““The West Australlan’” of the 19th
September, 1953. This i1s what he had to
say:—
Unjon Hits at Taxation in
W.A. Cinemas.

“At present there are no 1s. 6d. seats
at the cinemas, except on Sunday
nights,” the president of the Theatrical
Employees’ Union (Mr. R. O. Starr)
sald last night.

He was commenting on the State
Government’s entertainments tax
proposals.

The cheapest seat in the cliy ap-
proximated 2s. 6d., Mr. Starr said,
and the abolition of taxation on seats
up to 1ls. 6d. did not help.

To be of any benefit to the working
man, the tax should be abolished up
to the 4s. seat, to include the back
stalls and back circle.

“The cinema is the only real enter-
tainment available for the working
man,” Mr. Starr said.

“We feel that if the tax on the
middle section—the stalls and cirecle
—were dropped, it would increase the
audiences.”

Mr. McCulloch: It would suit those who
occupy the more expensive seats.

Hon. Sir ROSS McLARTY: I am not
sure that it would, because it would pre-
sent a problem to all who would have to
pay for the higher seats. There is an-
other eminent opinion which may be
worth quoting on an occasion like this.
Mr. Calwell, the Deputy Leader of the
Commonwealth Federal Opposition, ex-
pressed an opinion.

The Premier: Hallo!

Hon, Slr ROSS McLARTY: This will
rock the Premier; in fact, he might even
withdraw the Bill. -

The Premier: I am interested to find

the Leader of the Opposition quoting Mr.
Calwell with approval.

Hon. Sir ROSS McLARTY: This is
what he sald when the measure was in-
troduced into the Federal Parllament-—

I repeat that every form of indirect
taxation, whether entertainments tax,
bread tax or any other, bears more
heavily on the workers and the small
farmers of this country.

A few days ago, before the Federal Bud-
get was introduced, he addressed the
Picture Industry Conference at Coolan-
gatta and sald he strongly favoured the
abolition of the entertainments tax. When
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he made those remarks, I assume that he
was not playing a double game, thinking
that if they could only get rid of this tax,
it would “help my good friend, Bert
Hawke, iIn Western Australia",

The Premier: He was playing the
Fadden game.

Hon. Sir ROSS McLARTY: I do not
think so0. Members must not conclude
that this is the only iax on entertainments.
That is far from being the c¢ase. The
amount, paid on films by way of Customs
duties during the year ended the 30th
June, 1953, was £435,000. I have not been
able to obtaln the amount of sales tax,
but this also must be a considerable item,
Thus entertainment is already very sub-
stantially taxed. I have heard it sald—
and it is a ridiculous statement—that if
the tax 1s not reimposed by the State
Government, we shall be penalised by the
Grants Commission. That is not so; we
would not be penalised to the slightest
extent by the Grants Commission, and
that body would not insist upon the re-
imposition of the tax by the State.

The Premier: Would not that depend
upon what was being done in this fleld in
the other States?

Hon. Sir ROSS McLARTY: I am glad
the Premier has referred to the other
States. At this stage, I understand it is
not the intention of South Australis—a
claimant State—to reimpose this tax al-
though, unlike Western Australia, it does
not draw very large sums of money as a
result of the activities of a Lotteries Com-
mission. I believe there is doubt whether
New South Wales will reimpose the tax,
and Queensland never did have an amuse-
ments tax. We were the first State to
jump in and say, “This is our chance; we
shall reimpose this tax”. There is an old
saying that one should never count one’s
chickens hefore they are hatched, but
when the Western Australian Hawke is
about, it 1s dangerous to count them after
they are hatched.

The Minister for Lands: What about
Victoria? Did not that State make a
declaration bhefore Western Australia?

Hon. Sir ROSS McLARTY: If it did,
it must have been very sharp indeed. I
is in the field with a proposal to reintro-
duce the entertalnments tax, but it has
been bedging considerably, trying to please
the crowd.

The Premier: That State has been
hedging a bit on wheat, too.

Hon. Sir ROSS McLARTY: Yes, i has
been hedging badly on wheat. I am op-
posed to the Bill in its present form, and
in Committee shall move ceriain amend-
ments. The only thing in favour of the
measure Is that a lesser tax is proposed
than that provided for in the Act now on
the statute book, but even so, taking into
consideration all the facts, I consider there
{s no justification for the reimposition of
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¥
this tax. For a long time, almost since
the war ended, we have heard the people
crving out for a reduction in taxation,
not only income tax, but also indirect
taxation.

Mr, McCulloch: The State is simply
reintroducing a former States tax.

Hon. Sir ROSS McLARTY: I could
not catch what the hon. member said.

The Premier: As a Scotsman, you
should have done so.

. Hon. Sir ROSS McLARTY: An attempt
is now heing made by the Commonwealth
to glve the people relief from some of the
taxes, both direct and indirect. What
have the people of Australia to look for-
ward to in future? The Commonwealth
Government leaves a certain field of taxa-
tion in order to ease the burden on the
people and the State Governmment im-
mediately jumps in and imposes the self-
same tax,

Mr. McCulloch; The State was In that
fleld before the Commonwealth.

Hon, Sir ROSS McLARTY: Of course
it was. In my openlng remarks, I ex-
plained the implication of income tax re-
imbursement and showed that the amuse-
ments tax was bound up with income tax
reimbursement. We imposed an amuse-
ments tax and then handed it over to the
Commonwealth as a war measure.

Mr. McCulloch: The tax was merely
suspended by the State.

Hon. Sir ROSS McLARTY: That is so,
Just as income tax was, and still is, sus-
pended, but it was not expected that we
would be resorting to this method of taxa-
tion in view of the agreement reached with
the Commonwealth, even though the Com-
monwealth decided fo vacate this fleld.
I cannot see that any good purpose will
be served in future by the Commonwealth’s
eranting relief from taxation if the States
immediately step in and occupy that fleld.

The Minister for Native Welfare: Do
you favour the restoration of income
taxation rights to the States?

Hon. Sir ROSS McLARTY: The Min-
ister has heard my views on that question
quite a number of times.

The Minister for Native Welfare: They
have been so different.

Hon, Sir ROSS McLARTY: There has
never been the slightest difference. 1
have said that I did not favour the re-
turn of income taxing powers to the
States unless we first knew what fields of
taxation would be available to us and un-
less we had an assurance that the Grants
Commission would continue to function.
The Minister has heard me say that on
previous ocecasions. In view of what is
happening now in regard to the reimposi-
tion of this tax, perhaps the Pre-
mier has changed his mind and would
like to have the power to tax incomes re-
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turned to the States. 'The Minister's
mention of this matter indicates further
proof of the need for & better understand-
ing generally on the question of Common-
wealth-State financial relations. In years
gone by, I have done my best to bring that
about.

The Premier: I am afraid you will never
get that from the Federal Government in
a %ear before a Federal general election

ue.

Hon. Sir ROSS McLARTY: I believe the
day is not far distant when both the
Commonwealth and the State Govern-
ments will be forced into doing something.

Mr. McCulloch: A revolution?

Hon. Sir ROSS McLARTY: The Minis~
ter for Justice threatened a revolution,
but I would not advise the member for
Hannans to join him. The Bill now bhe-
fore us does not deal with the actual as-
sessment of the tax. When that measure
is before us, I shall have something fur-
ther to say. I repeat my regret that the
Government has seen fit to introduce this
Bill, which is a highly unsatisfactory mea-
sure not in the interests of this State.
The other night the Premier mentioned
certain institutions that are in need of
money and said that the requisite funds
could be raised to assist them by means
of the entertainments tax. The needs of
all the institutions controlled by the State
Government were taken into considera-
tion when the Premler received his income
tax reimbursement and, furthermore, his
difficulties are also considered when the
Grants Commission makes its recom-
mendations to the Commonwealth Gov-
ernment.

The Premier: What about institutions
like the Home of Peace and the institution
for the blind?

Hon. Sir ROSS McLARTY: The Pre-
mier, in explaining the general revenue
set-up, gives an account of his commit-
ments and the Commonwealth knows all
about them, The Commonwealth is fully
aware that the Premier has mental homes,
homes for the aged, hospitals and so
forth to look after.

The Premier: I was speaking of institu-
tions that are not Government-owned.

Hon. A. V. R. Abbott: They form part
of the social services.

Hon. Sir ROSS McLARTY: That is so.
The Premier: Not at all

Hon. Sir ROSS McLARTY: There is no
State whose expenditure on soclal services
has increased to the extent Western Aus-
tralia’s has done. We cannot complain
on that score; the Grants Commission has
been very generous to us.

The Premier: That increase has taken
placg mostly in the Education Depart-
ment.
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Hon. Sir ROSS McLARTY: Very largely
it has taken place in the Education Vote,
but the whole of the Premier's commit-
ments and labillties were considered by
the Commonwealth Government when
making the income tax reimbursement.

The Premier: Nothing of the sort. How
could the Commonwealth Government at
that time have known of our commit-
ments?

Hon. Sir ROSS McLARTY: The Pre-
mier makes a statement to the Common-
wealth on his financial difficulties.

Mr. Andrew: And the Commonwealth
takes no notice of it,

Hon. Sir ROSS McLARTY: If the hon.
member looks at the amount recelved
from the Commonwealth Government, he
will appreciate that notice is taken of it.

The Premier: If the Commonwealth
took falr and reasonable notice on the
basis of the estimates we presented, it
would have given us a total relmburse-
ment and supplementatry grant payment
much higher than it did.

Hon. Sir ROSS McLARTY: The Pre-
mier is overlooking the grant. I do not
know what he is getting now, but last
yvear we received £8,040,000, and the grant
is becoming so great that there is & danger
of some of the non-claimant States
wondering how far we are likely to go in
this direction. The Premier probably
knows what he is receiving, but I should
say that the total will probably be in the
viclnity of £8,000,000 again.

The Premier: I hope that you are right.

Hon. Sir ROSS McLARTY: We shall
see. I am making a guess on the basis
that the amount last year was £8,040,000
and I should not be surprised if the Pre~
mier gets about £8,000,000 this year. I
again express regret that the Government
has considered it necessary to introduce
this Bill as it is a fleld of charges that
might very well have been let go.

HON. A. V. R. ABBOTT (Mt. Lawley)
[5.303: I feel, Mr. Speaker, that the Pre~
mier has been rather hasty in his atti-
tude towards the entertainments tax.
That legislation was first introduced with
the thought that something should be
pald, by those seeking entertainment, to-
wards the treatment of the sick, That
was the object of the original Bill, which
provided that the whele of the money col-
lected by means of the entertainments
tax should be paid into & hospital trust,
and perhaps that was a prineciple with
which we would all agree.

It has always been recognised that this
was an emergency tax and the Common-
wealth entered this field of taxation dur-
ing the war, at a time of great financial
stress. 1 have no doubt that the Premier
has received, or will receive, reimburse-
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ment of a proportion of the entertain-
ments tax collected by the Commonwealth
because, in the Commonwealth Act of
1942, there is provision that—

in every financial year during which
this Act is In operation in respect of
which the Treasurer Is satisfled that
a State mentioned in the Second
Schedule to the Act has not levied
and collected a tax upon payment
for admission to entertainment, there
shall be payable by way of financial
assistance to that Siate the amount
set forth in that schedule aga.lnst the
name of that State.

As the financial year ended only on the
30th June last and the Federal Treasurer
had to be satisfied, at that date, that this
State had not collected any entertainments
tax for that year, he was obliged to re-
fund to the State a share of the tax
collected during that year, and so this
State could not have received the refund
until the 30th June, 1952—

The Premlier; Is the member for Mt.
Lawley sure he is up to date in the law

. relating to this matter?

Hon. A. V. R. ABBOTT: I think so. I
am reading from what I think is the Aet
in question.

The Premier: I think I will be able to
prove later that the hon. member is not
up to date in this regard.

Hon. A. V. R. ABBOTT: Has the 1942
Act been repealed?

The Premier: I think so.

Hon. A. V. R. ABBOTT: That is pos-
sible, but, if that had been done, I belleve
some similar provision would have heen
made, I do not think the Premier will
deny that under our present standard of
living, entertainment is considered an es-
sentigl and I think I am right In saying
that it was recognised as such in the "C”
series index. I believe motion pictures
constituted one of the items included
among the general items in that index.
I would remind the Premier that it is from
the movies that & large proportion of the
entertalnments tax is derived. I believe
that a greater share of the national in-
come should be left in the hands of the
worker who earns it to spend as he likes.

Why should the State take such a large
portion of his earnings from him and dis-
burse it as the Government thinks fit?
Why should we attack the worker’s Satur-
day night amusement and say, “We are
going to tax you and dispose of some of
the money collected in this or that direc-
tion”? Why should the man on the Gold-
fields, who never gets a chance to go to
the beach, be taxed to support t.he surf
life saving clubs?

The Minister for Native Welfare: Do
you use the same argument in relation to
the Commonweslth tax on a glass of beer?
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Hon. A. V. R. ABBOTT: The surf clubs
are highly commendable organisations, the
members of which sacrifice much of their
time and energy in the service of the pub-
lic, but we must consider whether it is
fair to tax & man living on the Goldfields
in order to contribute something to the
upkeep of these clubs.

The Premier: Would you think it rea-
sonable to tax a resident of Cottesloe in
order to help build an infant health centre
at Kalgoorlie?

Hon. A, V. R. ABBOTT: If it were done
by means of general taxation, yes; but
not by means of a special tax such as this.
After all it is a bit tough when we have
to tax the worker’s amusement. I do not
know whether the Premier will argue that
he is bringing down this legislation in
sheer desperation because he ¢annot raise
an extra £200,000 in any other way; but, if
so, I can inform him ¢of one tax by means
of which he could collect a large sum
of money. When speaking to the debate
on the Address-in-reply I mentioned this
avenue of taxation. After all the State has
imposed a betting tax and s totalisator
tax. Perhaps those who attend the race-
courses are the most deserving of all
who take an interest in racing, but I believe
that if the Government instituted through-
out Western Australia a totalisator, on the
lines I suggested—that is the method used
so successfully in New Zealand—the result
would be the collection of a lot more than
& miserable £200,000.

Mr. J. Hegney: Why did not your Gov-
ernment do that? Youn were there for
six years.

Hon. A. V. R. ABBOTT: The worker is
the man who will have tc pay the bulk
of the entertainments tax. The flgures
prove that over £2,000,000 was collected
from the lower priced seats under the
Commonwealth Act. I do not think the
Premier has given the gquestion due con-
sideration. I admit that it is difficult,
having come to a decision, to reconsider it,
as that involves a certain amount of loss of
face, but I think this is an oceasion upon
which the Premier could well follow that
course.

The Minister for Education: And lose a
lot of money? ,

Hon. A. V. R. ABBOTT: Yes, but I think
the Government should postpone this
legislation for a perlod and give it further
consideration in order to see whether this
£200,000 could be collected in some other
way. I believe that by doing so the Gov-
ernment would win great acclamation from
many of those who support it.

HON. A. F. WATTS (Stirling) [5.40]:
The Bill now before us is that which pro-
poses to continue the suspension of the
collection by the State of the goldmining
profits tax, the hospital funds’ tax and in-
come tax on salaries and wages, while
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bringing back into operation the collee-
tion of entertainments tax as from the
1st October, 1953,

I venture to suggest that one could oc-
cupy a good deal of one’s timé with the
merits and demerits according to one’s
own opinion, with regard to uniform taxa-
tlon in the income tax fleld, because, of
course, the suspension .continues until
the date when Parliament otherwise pro-
vides; and if the suspension is agreed to
by this House, it indicates that this
Chamber is in agreement with the general
prineiple of uniform taxation on an in-
come fax basis.

Before passing on to other matters, I
must submit that I have some personal
reservations with regard to that point of
view. I am very much of the opinion-—
mentfoned during his speech a few min-
utes ago hy the Leader of the Opposition—
thet if a clear field of taxation reasonably
shown to be sufficlent for the State’s re-
quirements could be set aside and the
operations of the Grants Commission were
to continue, it would be far better for
any Government of the State to resume
the collection of its own taxes.

But so long as the position continues
where that fleld of taxation cannot be
made clear, which appears to me from
my reading of the surrounding circum-
stances to be the present case, one must
presume that uniform taxation will con-
tinue, If the Bill were proposing that the
postponing of the State’s right to collect
the taxation should be for a fixed and
lengthy period, I would have something
more to say on the subject, but as it
states only that it shall be until such time
as Parliament otherwise provides, I will
content myself with the few observations
I have made and turn to the question of
entertainments tax.

It will, of course, be apparent o every-
one who has listened to what has been
said already during the debate that, except
for a desfre to vary and to some degree
reduce the rates of taxation imposed by
the Entertainments Tax Act of 1933, it
would not have been vital for the Gov-
ernment to introduce this measure at all.
The Premlier, in dealing with guestions
without notice an hour or so ago, said
that there would be a hiatus between the
1st July and the 30th September, sub-
sequent to which persons might be pro-
secuted for having failed, during that
period, to comply with the Act, but, of
course, that could have been obviated
easily enougzh because the State, through
its department of justice, would have
been the organisation responsible for
taking those proceedings and naturally,
in all the circumstances of the case, would
not have taken them and s¢ there would
have been no risk, so far as I can see,
of anyone being prosecuted after the 30th
of September, for failure to comply with
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the State Entertainments Tax Act of 1933,
simply because of the hiatus to which the
Premier referred.

8o if one accepts that point of view,
the situation is that this legislation will
be passed mainly with the intention of
enabling fresh rates of tax to be struck
and they are, to some degree, Jower than
those that existed prior to the introduc-
tion of uniform taxation. It seems to
me, as one who is opposed in principle
to the imposition of an entertainments
tax, that it would be a very desirable
thing—if I could do it—to alter that nice
little suspension clause that suspends the
operation of the parent Act to September,
1953, to some subsequent and, if possible,
not too early date. If it were possible to
do that, that would be the line I would
follow with this measure.

I consider that it has been a great
strain upen our citizens in attempting to
obtain education from the theatre, the
play-house and from other cultural fields.
The entertainments tax has been a very
heavy imposition in recent years upon all
those people who have interested them-
seives in the t{ype of entertainment to
which I have just referred and who are
anxious to have more of it. One hears
that something will be done by the pro-
posals that are now before the House to ex-
empt children from the payment of the tax.
It certainly will not do so if they wish
to attend the ballet, a Shakespearian play
or the modern opera, which children, for
primary educational reasons, are most
anxious to see.

It Is virtually impossible for them to
obtain a seat at such presentations, even
at the reduced rates applicable to students,
for less than 5s. and, in consequence, the
impost upon those people seeking the
knowledge and benefit to be derived from
entertainments of this nature will be very
severe for an indeflnite future time. I
may, of course, be somewhat blassed in
my sentiments, due to the years I have
been in contact with the Education De-
partment and the interest that I found
f1;!:;3,1?, being taken in regard to these mat-
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Mr. Andrews: Why did you not pro-
test before?
Hon. A. P. WATTS: I protested on

more than one occaslon and asked for
it to be remitted and, until this present
year of grace, without success. I was ex-
tremely gratified tc find that when the
Commonwealth Budget was Introduced
the impost in question was being removed.
I am also opposed to its imposition on,
for what I will call for want of a better
term, the complete forms of entertain-
ment. In many instances, there are to
be found in the cinema shows the same
entertainment as is to be found in the
stage plays and live shows. In fact, in the
16 millimetre variety, the showing of films
has been developed hy the Education De-
partment for the reason that opportuni-

ties can be given to children throughout
the State to witness those things they
woud otherwise have no opporiunity of
seeing probably during the whole of their
life-time.

To a great degree that principle extends
to the cinemas In this State. It is ad-
mitted that there are films screened which,
in my opinion, would be better left unex-
hibited. However, in the main, the educa-
tional and cultural value of many of them
is considerable indeed. Therefore, I regret
very greatly that the State should revert
to the principle of reimposing an enter-
tainments tax. As I have said, I thought
that if there were no prospect of removing
this tax altogether, my action in this mat-
ter would have been to extend the date
for its reintroduction so that we would at
least have a period during which there
would not be the impost upon those people
who desire to take the opportunities to
which I have referred.

I have made a little research into this
matter, and it is quite clear to me that
that was the very idea in the mind of the
Commonwealth Treasurer, because when
he introduced -his Budget, he made the
position perfectly clear., I do not think
anybody can argue over the phraseclogy
that he used and I do not think it even
entered his head that a State Govern-
ment would be likely to reimpose the tax
Ehat h?i was proposing to abolish, because

e sald—

The Government proposes to abolish
entertainments tax and the abolition
will become effective in regard to
entertainments held on and after the
1st October, 1853, This tax has largely
been levied upon those popular enter-
tainments which, in modern times,
people have come fo value as part of
the normal enjoyments of life. Its re-
moval must therefore be regarded as
an aid to both family and individual
budgets.

That is plain and unequivocal. It seis
out his reason, and no other one is men-
tloned. That is the whole paragraph In
the comments he made upon the Budget,
of which copies have been freely distri-
buted—and I have seen at least two my-
self—that refers to the question of enter=
tainments tax. He was intent, with the
abolition of the tax, that relief should be
given to the taxpayer, and particularly to
that section of taxpayers who were inter-
ested In what he called “popular enter-
tainment.” On hearing that I was ex-
tremely gratified, because it seemed to me
that it was a move in the right direction.

Of course, I am not without sympathy
for the Premier in his desire to have fur-
ther funds at his disposal. I hope he does
not for one moment imagine that I do not
sympathise with him. I have had sufficlent
experience of the difficulties that might
face him to be aware of the desire that
would be uppermost in his mind in this
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matter, but there are things, which in my
view, no money is worth, and this is one of
them. It Is the sort of thing, in these
modern times and fn the light of the
awakening of public conselence to the
educational value of many of these enter-
tainments, that we ought to shun with all
the vigour at our command.

So I must repeat my expression of re-
gret that the opbortunity hes been taken
by the Premier, notwithstanding the diffi-
culties that may exist, to impose this tax,
especially when I have noted from Press
articles, and I assume them to be reliable,
that the State of Queensland, which has
never had any entertainments tax until
the uniform entertainments tax was intro-
duced during the war, does not propose to
introduce a State entertainments tax and
that in the State of New South Wales
there {s no Intention expressed to do so.

Therefore, at the very least they will
have some histus between the expiration
of the Commonwealth tax and the intro-
duction of the State tax—If they decide
upon one. Again, in Victoria, although ap-
parently that State has decided to impose
a tax, it is reported that one will not be
imposed on admission charges of less than
3s. and it is not likely, according to the
Press report, ever to exceed 50 per cent.
of the Commonwealth rates. In South
Australia I am told that there is no sug-
gestion of any tax being imposed and that
State, as the Leader of the Opposition has
glenl;loned. is one of the three claimant

tates.

I have heard nothing about Tasmania.
What the Tasmanian Treasurer intends
doing following the brilliant activity of the
Premier of Victoria, I do not know, but at
the moment I have heard nothing, so 1
will make no reference to the intentions
0f Tasmania, whether they be good, bad
or indifferent. However, the State could
not suffer a penalty through the Grants
Commission if {t did not impose an enter-
tainments tax, because that commission
only imposes penalties, as I understand the
position, when it is considered that Western
Australia is not doing its part in keeping
up to the average of the standard States,
and those three States are Queensland,
New South Wales and Victorla.

If Queensland and New South Wales are
not imposing any entertainments tax and
Victoria intends to impose a tax only on
& much higher rate of admission than
the one proposed in the BIill, it Is quite
obvious that the Grants Commission could
not penalise Western Australla for not
entering upon this particular fieid of taxa-
tion when the standard States had only
indulged in it to a slight degree, and two
of them not at all.

The Premier: Is it not possible that
Queensland may become a claimant State?

Hon. A. F. WATTS: If that happens, 1
suppose the average of the standard States
will be hetween Victoria and New South
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Wales. However, we can face up to that
problem when it arises. At present we still
have Queensland in the standard States
trlo. It might be just as well to mention
in one or two words the origin of this tax
and what the Commonwesalth originators
thought about it. As Is well known, it was
originally taken into the Commobnwealth
sphere as a wartime measure and the
State Acts were suspended. If I remember
rightly, the then Prime Minister was Mr.
Curtin and the then Commonwealth
Treasurer Mr. Chifley, and they made that
quite plain at the time.

However, towards the end of the war,
when Mr. Chifley was Prime Minister, he
came to the conclusion that this tax ought
to be made a peacetime measure and, as
it were, a permanent one, although, of
course, it is known that there is no per-
manency in legislation because the Parlia-
ment that makes the law can unmake ft.
However, 1t was obviously his intention to
make it permanent to some degree, because
when he introduced the amending Bill in
1946, at page 434 of Vol. 186 of the Com-
monwealth Parllamentary Debates he is
reported as saylng this—

The effect of the Bill, therefore, Is
to remove the time limit which has
been placed on the operation of the
Act and to give indefinite operation
to the Act. When the Act was passed
in 1942 arrangements were made with
the Governments of those States which
had been imposing an entertainment
tax, for the field to be vacated by the
States In order that the Common-
wealth might impose and collect one
uniform entertainments tax through-
out Australia.

The States were compensated for
the loss of entertainhments tax reve-
nue by a grant from Commonwealth
revenue. The arrangements were, in
fact, based on those which had been
enacted for uniform income taxation.
As the legislation for uniform income
tax was expressed to expire at the
end of the first financial year after
the war, the same expiry date was ad-
opted in the Entertainments Tax As-
sessment Act. In view of lts present
financial responsibilities, the Govern-
ment proposes to continue in the en-
tertalnments tax field, and has made
provision in the States Grents (In-
come Tax and Entertainments Tax
Reimbursement} Bill for reimburse-
ment payments in respect of both
income tax and entertainments tax.

Those are the words of the late Rt. Hon.
J. B. Chiflley when introducing the Biil
in 1948. It will be noticed that he said,
in effect, it will be continued permanently.
He went on to say—

Because of its financial commitments,
the Commonwealth must also remain
ti? the fleld of entertainments taxa-

on.
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And he added—

Under the present legislation, separ-
ate tax relmbursement grants are paid
to each State concerned in respect of
income tax and entertainments tax
respectively. It is now proposed to
combine these payments so that, as
from the 1st July, 1946, the reimburse-
ments In respect of both income tax
and entertainments tax will be cov-
ered by the one grant.

S0 it is quite clear what the intention
of the legislation was that the reim-
bursement to the States should cover a
share of hoth income tax reimbursement
and entertainments tax collections; and
I do not think that, when the emergency
Premiers’ Conference, or the Loan Council
meeting, whichever it was, was called in
February last, there was any reference by
any of the State Premiers to a desire,
when the suspension of legislation came
to an end, as it did in this State on the
30th June, to reimpose the entertain-
ments tax.

In August, when there was a further
meeting which the Premdier, then fully
fledged and not merely Premier-elect, also
attended, I think I am right in saying
there was no mention of the matter at
that date. So it seems to me, without
any question whatever, that the Common-
wealth had no thought, when this tax was
abandoned, that it would be reintroduced
in any State.

The Minister for Housing: It was no
business of theirs, anyway.

Hon. A. F. WATTS: Admittedly, it is
no particular business of the Common-
wealth. I belleve in the sovereign rights of
the States. But it has been suggested, and
the Minister for Housing will condescend to
allow me this, that the Commonwegalth had
in mind that the States were golng to do
this thing, and that is the only point with
which I have heen seeking to deal. I do
not think there is any justification for
arguing that the Commonwealth did have
it in mind. I believe that all the facts
point to nothing else than that it wished
to liberate the public from an Imposition
on which I have already expressed my
views. So far as I am concerned, I do
not like this measure, and will wait and
see what happens to it in Commiitee.

MR. PERKINS (Roe) [6.5]1: The pre-
vious speakers have dealt fairly fully with
the more general aspects of this Bill, and
I do not propose to say very much about
the wider aspects, except that I am rather
intrigued at the present Government's
having brought this measure forward. It
is somewhat difficult for any members of
the House, outside of Cabinet, ta discuss
measures such as this without knowing
what the rest of the Government’s inten-
tions are in regard to filnance, and we
shall not know that until the Treasurer
brings down his Budget. Then, of course,
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it will be possible for members to decide
whether or not the Premier was justified
in branching out into what is, in effect,
a new fleld of taxation so far as the State
is concerned.

Already, in recent times—almost in re-
cent days—we have had an impost by the
present Government placed on the people
of the State which is extremely obnoxious
to some of us. I refer to the increased
railway freights. Probably there are many
of us who would prefer a measure such as
this to any further imposts of a like nature,
But it is somewhat difficult to discuss the
financial proposals of the Government
without knowing all of them, and I do
not propose to say anything further along
those lines until the Treasurer brings
down the Budget, and then we can hear
this tax in mind when we discuss the rest
of the Government’s proposals,

However, there are some provisions in
one of the original Acts to which I think
the Government should have paid some
attention before bringing forward these
measures. As the Leader of the Opposi-
tion pointed out, in infroducing such mea-
sures hurriedly, it is possible to overlook
particular points in respeect of which, if
more mature consideration were given to
the matter, a different course of action
might be followed. I have in mind Section
9 of the Entertainments Tax Assessmentf
Act. This provides that—

Where the Commissioner is satisfied
that the whole of the net proceeds
of an enterfainment are devoted to
philanthropic, - religious or charitable
purposes, and that the whole of the
expenses of the entertainment do not
exceed flfty per centum of the re-
ceipts, he shall repay to the proprietor
the amount of the entertainments tax
pald in respect of the entertainment

Provided that when the Commis-
sioner is satisfled that owing to ad-
verse climatic conditions the expense
of an entertainment for philanthropic,
religious, or charitable purposes in re-
spect of which payments for admis-
mission have been made exceed fAfty
per centum of the receipts, the Com-
missioner shall repay to the pro-
prietor the amount of the entertain-
ments tax pald in respect of the en-
tertainment.

From that, memhers will notice that Par-
ltament has given diseretion to the com-
missloner to remit entertainments tax in
one particular instance, that is, where ad-
verse climatic conditions have interfered
with the success of an entertainment run
for a particular purpose.

But I have seen cases In quite recent
times where an entertainments tax has
been levied in circumstances in which
no one could have anticipated In organis-
ing the entertainment that the expenses
would amount to more than 50 per cent.
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of the proceeds. Circumstances have arisen,
however that have brought about a result
that could not have heen foreseen, but
the commissioner has had no discretion
to alter the impost on the organisation
concerned. Definite cases of hardship
have arisen and, in my judgment, the
Government, in bringing down these mea-
sures, should have considered points such
as that, and at least given diseretion to
the commissioner to deal with such cases
on their merits. I have no doubt that
you, Mr. Speaker, can visualise all sorts
of other circumstances intervening, he-
sides weather, to upset the calculations of
those who organise an entertalnment to
iiaise funds for worth-while local objec-
ves.

Mr. SPEAEER: I think the hon. mem-
ber would have more scope to discuss this
ghen we are considering the assessment

111,

Mr. PERKINS: I understood that we
were going to deal with all the aspects
on the first Bill. However, I do not in-
tend to go Into any further details. I
think I will leave it at that, but I make
the general observation that there may
he other points that might have bheen re-
considered had more mature thought been
given to these measures. I think the point
the Leader of the Opposition took was
& good one when he indicated the dangers
in bringing forward rush legislation In
regard to such important matters as this.
I will be Interested to hear what the Pre-
mier has to say when he replles to the
debate.

MR. J. HEGNEY (Middle Swan) [6.12]1:
I intend to support the Bill because
there is very little money in the Trea-
sury following the regime of the previous
Government, and the present Administra-
tion has been ferced to accept this op-
portunity to obtain increased revenue. We
know that the Commonwealth Treasurer
is refunding to the taxpayers £100,000,000
of revenue that he does not require, yet
the State of Western Australia is in the
doldrums.

The amusement tax which was imposed
for some years has gone by the board.
The States were not even consulted as to
whether they desired to accept that or not.
When the Leader of the Opposition was
Treasurer, there were discussions regard-
ing the return of the taxing rights to the
States, and it was only during the difficult
years of the war that the then Common-
wealth Government insisted on uniform
taxation so that taxpayers in Victoria, who
were taxed lightly, had to be on the same
uniform taxation basis as those residing
in Western Ausiralia. The Commonwealth
Government took over all the taxation and
now we have reached the stage where this
State finds itself in many difficulties in
respect of, for Instance, education. The
previous Government imported Bristol pre-
fabricated buildings for erectlon, but the
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State has not sufficient money to put them
ggﬂ 310 provide accommodation for school
en.

Hon. A, V. R. Abbott; That is a ques-
tion of loan money, is it not?

Mr, J. HEGNEY: It is a question of
funds.

Hon. A. V. R. Abhott: Loan funds,

Mr. J. HEGNEY; The previpus Min-
ister for Ecducation had to admit that,
while those buildings were landed here,
funds had not been available to erect
them. The State finds itself in a very
difficult position in that regard, and it is
ondy because of financlal stringency that
the Government is forced to accept this
opportunity of relmposing a tax which I
am certain the Opposition would impose,
were it in power.

Hon, Sir Ross McLarty:
be certain?

Mr. J. HEGNEY: I support the Bil,
Sitting suspended from 6.15 to 7.30 p.m.

How can you

MR. COURT (Nedlands) [7.301: I appre-
ciate the explanations given by the Pre-
mier when introducing the Bill, and his
answer to the question asked by the
Leader of the Opposition as to the legal
necessity to amend the Act. I regret the
decision to revive the State entertain-
ments tax. My understanding of the posi-
tion is, firstly, that the Western Australian
Government desires the continuation of
uniform taxation; secondly, that uniform
taxation has beenn established to include
entertainments tax, especially since the
Commonwealth Government, when it was
led by the late Mr. Chifley, converted it
from a warilme to a peacetime tax; and,
thirdly, no move was made by the Btates
to exclude entertainments tax from the
Commeonwealth field, or to establish that
the independent collection of the tax by
the States would be extra to, or distinct
from, the Commonwealth tax reimburse-
ment or supplementary grants.

Continuing further with my understand-
ing of the present situation, it seems to
me that the States have been given their
reimbursement of tax, and their supple-
mentary grants for the vear 1953-54—
that is, for the year t0 end on the 30th
June, 1954. Thus, had the Commonwealth
Government continued to tax in the enter-
tainments field, I cannot see how the
States would have received one penny more
than they have been allotted, because it
1s logical to suppose that the Common-
wealth Government would have taken into
account the overall amount of money
available and the amount it was committed
to reimburse to the Stiates.

Therefore I submit that it automatically
follows, if my understanding of the posi-
tion is correct, that to reimpose the State
tax before the 1st July, 1954, is to break
faith with the taxpaying public. I sub-
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mit also that it is trylng to tax
people twice, wittingly or unwittingly, re-
gardless of whether they pay their tax
as entertainments tax or through genersl
taxation. Furthermore, 1 suggest that If
the States want to retain uniform taxa-
tion, it is not correct for them to tinker
with State taxation and impose taxes
parallel with Commonwealth taxes from
srhrllchdt.he Ilncome for uniform taxation is
erived,

We either believe In State taxation
separate and distinct from the Common-
wealth levying of taxes, or we want uni-
form taxation. I ask myself this question:
Are we to assume that this move towards
a State entertainments tax Is the prelude
to State Income taxation and a break-
away from the uniform system? Even if
the move is a breakaway from the uniform
system, which I much doubt in view of the
Premier's expressed opinion from time to
time, there is still no good reason to in-
voke State entertainments tax legislaticn
—at least prior to the lst July, 1954, or
until a rearrangement of the present uni-
form taxation system Is undertaken by
negotlation between the Governments of
the States and the Commonwealth.

From my examination of the relation-
ship between the States and the Common-
weslth, it would appear that the previous
Commonwealth Government took certain
steps to eliminate the two separate Acts
governing the reimbursement. It brought
in one Act for the purpose and established
a principle that the reimbursement to the
States came from this one source and not
for the severgsl sources of income tax and
entertainments tax. If I remember rightly,
the Commonwealth Government changed
the name of the measure so that it now
reads “Tax Reimbursement Act” whereas
before there were separate Acts which
identified the several taxes.

This indicates to me that the States
surrendered their taxing rights during the
period of arrangement with the Common-
wealth Government, and that their reim-
bursement comes from A general pool of
Commonwealth revenue derived from taxa-
tion and not specifically from entertain-
ments tax and income tax as separate
measures. This means that now the Com-
monwealth Government has abandoned
entertalnments tax, the reimbursement to
the States has to come from income tax
and other sources of revenue. As we all
know, the reimbursement is based on a
formula.

Whether the Commonwesalth Govern-
ment decided to collect the revenue from
one less tax Act than before bringing down
the latest Federal Budget, or from the same
tax Acts, is besides the point. Another
aspect of the State Entertalnments Tax
Assessment Act, which will be the outcome
of the measure under consideration, if it
is passed. is that which concerns pen-
sioners. There has been a lot of discussion
about the treatment of these people, and
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I suggest that a great injustice could be
done to them by invoking the State enter-
talnments tax.

Mr. Lawrence: They cannot afford enter-
tainment.

Mr, COURT: The Commonwealth Gov-
ernment, in removing the entertainments
tax and making an adjustment to the
amount of the income of pensioners, would
be mindful of the effect on them of the
lower entertainment prices.

The Premier: That i1s a tall one.

Mr. COURT: The reimposition of the
entertainments tax could defeat this. From
my experience in moving amongst the
theatres, which I have done quite consider-
ably, it is not “a tall one,” and maybe the
Premier would be amazed at the number
of these people who do use the motion
pictures as a form of entertalnment. If
they can get it for a few pence less, it is
all to the good.

Some reluctance has been displayed by
some of the other States in the matter
of entertalnments tax. This suggests an
uneasy feeling on their part regarding the
correctness of entering this flield of taxa-
tion, in view of the present relationships
between the Commonwealth and the States.
The Premier of New South Wales had this
to say.—

I have no wish to reimpose a tax
from which the people have been freed,
but this whole question can be con-
sidered when the time is opportune.
Because the Commonwealth vacates a
particular field of taxation, it is not
necessarily a reason why I should in-
troduce legislation to allow the New
South Wales Government to enter the
fileld. I do not think we ought to tax
people for the sake of taxing them,

1t 1s fairly clear that the Victorian Gov-
ernment will try to bring down a measure
to impose an entertainments fax within its
State, but it has already made clear that
it proposes a substantial decrease—it is
estimated to be at least 566 per cent—in
the amount of revenue to be derived from
that source.

There are many conflicting reports on
the position in Victoria, but I understand
that the Government there does not pro-
pose to levy a tax on admisslon prices
of 3s. or less. This will be a considerable
concession. In South Austrglia, too, I
understand the Government is not proceed-
ing, at Ieast at this juncture, with the im-«
position of an entertainments tax. There
is no question that in Queensland the Gov-
ernment will enter the field upon which
it had not entered prior to the war. All
these reports indicate a hesitancy on the
gafg of these States to enter this taxation

eld.

The hesitancy is probably due to two
factors, one that they think it would be
very unpopular, and the other that they
probably feel it would be improper to do
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so when they know thelr reimbursements
for 1953-54 have, in effect, allowed for the
contribution they should receive from this
particular source. In the imposition of
this tax—assuming the Bill becomes law—
I strongly advocate the cause of the shows
generally referred to as “flesh and blood”
shows. A lot has been sald tonight about
the fiilm entertainment but we do not want
to overlook the importance of the flesh and
blood shows. They are a vital part of enter-
tainment and, in fact, a vital part of the
general life of the community.

Another point in their favour is the
fact that they are such large employers
of labour and talent; much of this labour
and talent is fortunately of local origin
and does much to encourage these people
on a career which in many cases has been
responsible for their belng successful
abroad and a credit to this State and to
Australia. The abolition of tax as it
refers to these particular shows would be
of inestimable value in assisting this sec-
tlon of entertainment which is strugeling
to hold its own.

Little reference has been made tonight
to the problem of strictly educational
shows and I trust that if this measure be-
comes law, the authorities will take a
generous view, in the interpretation of
the exemption sections of the assessment
Act, the need to encourage these activi-
ties. It was a contentious point before
the war when the Act was administered as
the Entertainments Tax Assessment Act,
1825, and as amended, and I think a more
generous view could be taken of these par-
ticular shows.

I am sorry that the Government has
seen fit—in its opinion it might have felt
forced fo submit this measure—fo intro-
duce rush legislation because in doing
s0 there I1s a danger of inequity and un-
balance In the concessions that are granted
to various forms of entertainment. Certain
arrangements existed under the Common-
wealth taxation which do not follow paral-
lel with the existing State Act, if this
is the same one that Is finally used. The
Premier has alreads glven Indication of
his intention to introduce some amend-
ments and I trust that they will have due
regard to the inequities that exist at
present.

In that regard we should have considera-
tion for the changed conditions in en-
tainment that exist In Western Aus-
tralls today as compared with prewar.
There has been a2 marked advance in the
cultural life of the State over the last
15 years and it is Important that whoever
is framing the concessions to be glven
should have due regerd to the significance
of the asdvances that have been made;
advanees which I trust will continue with
the same rapid progress that they have
over the last few years. In supporting the
second reading of this Bill, I hope mem-
bers will see fit at the appropriate time,
to amend the provisions of the measure
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to ensure that the tax is not reimposed at
least during the currency of the taxation
reimbursemens and supplementary grants
that have already been glven.

MR. OLDFIELD (Maylands) [7.50]1: I
do not propose to cover much ground or
speak at length on this Bill, but I must
rise to record my opposition to the meas-
ure and also my surprise that the Gov-
ernment has seen fit to introduce the Biil
at such a stage.

The Minister for Lands: Are you sin-
cere in that?

Mr. OLDFIELD: Of course I am.
Firstly, I regard it as an unwarranted im-
position on the workers of this State. I
know that most of the back benchers on
the Government side are not happy about
this measure and are voting for it onily
because they have been told to do so. I
know the position they are in because I
have been in a similar situation myself.

The Minister for Lands: ¥ou do not
mind paying a couple of bhob for a bit of
fun, do you?

Hon. Sir Ross McLarty:
fun do you like?

Mr. OLDFIELD: This tax is an im-
position on the worker, that section of the
community which makes the weekly pic-
tures its form of entertainment.

Mr. Andrew: Where did you find that
out?

Mr. OLDFIELD: Many people do not
go to the pictures for entertainment, but
take advantage of other forms of amuse-
ment, such as the radio and so on. We
are not taxing those people but are seek-
ing to impose & tax on the small family
unit that goes to the pictures once or twice
8 week, They are the people who will
be hit by this form of tfaxation. The
argument has been advanced that such
people have been paying this tax for many
years, but the point is that the Federal
Government has reached the stage where
it has seen fit to make a concession to the
workers, most of whom go to the plctures
fairly regularly. But this Government
apparently does not like to see these people
get some small concession and has said,
“We can grab this.”

Mr. Lawrence: What a funny man you
are!

Mr. OLDFIELD: There i3 no need for
the Government to impose this taxation
because it has obtained more money than
the previous Government recelved last
vear. Last sessfon the present Govern-
ment, when in opposition, divided the
House on the question of the winning bets
taX. They sald that it was a discrimina-
tory form of taxation and was hitting the
poor devil who went to the races for a
little bit of entertainment. But the pres-
ent Government Is enjoying the benefit
of the extra money received from that

What sort of
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form of taxation and now it seems to
think that this is an opportunity to get
a Hitle bit more.

Does this mean that every time the
Commonwealth grants some concession,
the State Government will reimpose taxa-
tion on the people In order to have more
money to fritter away in its endeavour to
carry out futile election promises? Mem-
bers know what happens throughout the
metropolitan ares. Generally speaking,
¢he admission charges at suburban
theatres are 1s. 10d, for the cheapest seats,
as Axed by the State price-fixing authority,
plus 5d. tax, making a total of 2s. 3d.

Mr. J. Hegney: You can get into the
pictures down town for 1s. 6d.

Mr. OLDFIELD: 1 do not attend the
second-class entertalnment patronised by
the hon. member.

Mr. J. Hegney: I cannot afford to go
to other forms of entertainment.

Mr, OLDFIELD: DBecause Saturday
night seems to be the weekly night out
for most people, the price-fixing authori-
tles have permitted the motion picture
operators to charge for all seats at adult
rates; in other words, there is no conces-
sion rate for children. Seo the small family
unit, of & man, wife and two children,
which goes to the pictures on a Saturday
night is charged for four seats at the full
rate. On the scale of taxation, proposed
to be levied, this will mean a difference of
several shillings a week to the average
family unit that uses the pictures as a
form of entertainment., A number of
people who are well able to afford this
extra taxation do not use the theatre as
a8 form of entertalnment; they go to the
more expensive shows, which are not sub-
Ject to entertainments tax. However, I
know that the present Government would
like to tax such people if it could do so.

Hon. J. B, Sleeman: To whom do you
refer?
Hon. A. P. Watits: The bridge parties!

Mr. OLDFIELD: I refer to golf clubs
and the like—

Mr. Heal: A worker cannot go to that
sort of entertainment.

Mr. OLDFIELD: -—or the people who
play golf.

Mr. J. Hegney: What is wrong with
that? What about those who play bowls?

Mr. OLDFIELD: That is the poor man’s
sport. Even the Minister for Housing is
a howler because he cannot afford to play
golf. However, I must volce my opposi-
tion to the measure,

Mr. Andrew: Has not there been this
form of taxation before?

Mr. OLDFIELD: Once again the mem-
ber for Victoria Park comes in with some-
thing out of the blue.

Hon. A. F. Watts: An inane interjection.
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Mr. OLDFIELD: If the member for Vie-
toria Park only took time off to think,
he would realise that this is the first time
such a measure has been before the House
and has given members an opportunity
to discuss it. I am discussing it now, and
I am voicing my protest.

The Premier: Is the hon. member dis-
cussing this Bill?

Mr. OLDFIELD: If the member for Vie-
toria Park were sincere and had the wel-
fare of the people of Victoria Park at
heart, he would rise and volee his protest
and vote against the measure. However,
1 know the position he is in, but I wish
to record my protest.

MR. JOHNSON (Leedervilley [7.551:
Before the debate closes I would like to
thank a couple of members of the Opposi-
tion for the entertainment, tax free enter-
tainment, which they have provided for
us.

Hon. Sir Ross McLarty: You are a clever
boy! One has only to look at you to see
how clever you are!

Mr. JOHNSON: I thank the hon, mem-
ber for those words. If I had any regard
for the hon. member's opinion, I would
take them to heart.

Hon, 8ir Ross McLarty: We have little
respect for you.

Mr. JOHNSON: That is mutual. One
or two of the remarks made this evening
require some elucidation. The member for
Mt. Lawley, who was Attorney QGeneral in
the last Government, said that pictures
were an ltem in the “C” series index. I
was not, surprised at that remark because
I thought last year the hon. member did
not know much about such matters. The
section under which recreation is listed In
the “C” serles index 1s based on the figure
for 1927. According to the official records,
that is a basic amount per week varled
quarterly in accordance with changes
shown in an index of variations. In other
words, we are still working on the 1927
basis plus variations since that date, so
far as plcture shows are concerned, and
entertainments tax has not come into it.
As I said before, I was not surprised that
the hon. member did not know about it.

Mr. Oldfield: Are you supporting this
Bill?

Mr, JOHNSON: Too right I am!
Mr, Oldfield; I did not know.

Mr, JOHNSON: I am answering a few
of the rather amusing points made by the
Opposition. I would Iike to compliment
the Leader of the Country Party on a
most sensible speech in support of the
argument that live shows should he free
of entertainments tax. I think he made
out 8 good case on that point, but I notice
that he did not mentipn that the object
of this tax is to raise necessary money.
If there is 8 warrant for having regard to
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live shows and purely educational shows,
perhaps it will come forward in Commit-
tee. He certainly did not put forward
a good enough case to support the total
abolition of this form of taxation.

When reference was made to the Pre-
miers’ Conference that was held last
August, I thought that if the Federal Trea-
surer had been considering the abelition
of the entertainments tax and felt that
it should not be reimposed by the State,
he would have mentioned it then. Mem-
bers of the Opposition have tried to infer
that the Federal Treasurer had that In
mind and that his idea was that such
taxation should not be relmposed by the
States. If such had been the case, I am
sure he would have mentioned the fact and
asked the Premiers {0 come to some agree-
ment to leave that field of taxation alone.
It was because he knew there would be
an exira fleld of taxation for the States
that the reimbursement made at the time
was considerably less than we had reason
to anticipate. I think that angle is one
that should have been thought of. It could
be, of course, that the Federal Treasurer
felt that leaving the entertainment tax
field would be a popular move—

Hon, A. V. R. Abbott: A proper move,
too. :

Mr, JOHNSON: —and the requirements
of the States necessitating them to re-
impose it, would make the State Govern-
ments unpepular. If that is so I would
say that is politics, not statesmanship; be-
cause there is no doubt that that small
outlook on what is a national problem is
not a becoming one for a person who holds
the position of Commonwealth Treasurer.
I trust that was not what he had in mind,
glthough I have my personal doubts about
it.
A passing reference was made by one of
the speakers concerning the taxation of
pensioners, I thought that was & very
poor effort to court popularity on such
a particularly public matter. Pensioners,
for quite some time, have been subjected
to tax if they have been able to go to
entertainments, and I think these eroco-
dile tears at this stage were unwarranted.
We hear that this is going to put up—
put up, mark you!—entertainment costs
to the family man and the pensioner.

People who think this is going to put
up anything, have a very queer sense of
direction, and probably drive east in Hay-
st. To put it mildly, I think the outlook
is a queer one. I thought it should be
commented on because anyone who can
say that reducing a tax from 5d. to 4d.
is putting it up, is a little bit gueer.

Mr. Oldfield: Who said that?

Mr. JOHNSON: The member for May-
lands did. That is not up; it is down.

Mr. Oldfield: This is golng to increase
the famlily man’s costs after the ist Octo-
ber.
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Mr. JOHNSON: If the member for May-
lands wants to explaln himself he had
better go outside and write it out because
otherwise I fear it will not be understood.

Mr. Oldfield: I don't need to. This will
definitely increase costs.

Mr. SPEAKER: Order! The member
for Maylands has had his chance.

Mr. JOHNSON: There is another point
which has been missed by the Opposition
and to which I would like to make refer-
ence. That is that this will add a few
very necessary pounds to our Treasury.
When I occupied the seat where the mem-
ber for Maylands now sits, I got tired of
hearing that this, that and the other could
not be done because of the shortage of
loan funds. It was the constant refrain
which one heard from the CGovernment
at that time.

Mr. Manning: What is it now?

Mr. JOHNSQON: The point I want to
make is—

Mr. Bovell: This cannot benefit loan
funds.
Mr, JOHNSON: If the hon. member

would take the plum out of his mouth, I
might be able to hear him. As I have
explained, that was the constent refrain
of the Government of the day and for
people who know we are short of money—
as well as the Opposition does—to suggest
that we should do with less, does strike
me a5 being somewhat of a change of
direction. Money, whether in loan funds
or in revenue, is still spendable by Gov-
ernments for governmental purposes. If
by chance there is & shortage of loan funds
and a surplus of revenue, the revenue can
be spent for loan purposes.

Mr. Bovell: It is gquite obvious you heard
what I said because you are trylhg to
justify your former remarks,

Mr. JOHNSON: I did not hear what
the hon. member said, but if I have justi-
fied something—

Mr. Bovell: I did not say you had justi-
fled it. I said you were trying to.

Mr. JOHNSON: I did not hear asll of
it so I cannot correct any misunderstand-
ings. But the point I wish to make is
that this money is needed. The shortage
of loan funds was created by the Common-
wealth Government which members oppo-
site support. It was created by a definite
policy of the Federal Parliament. We, on
this side of the Chamber, are now suf-
fering as the result of that particular
policy. If there should be an opportun-
ity of getting a little more money, I should
have thought that at least those who saf
on the front bench before the last elec-
tion would have been most sympathetie.
Even the Leader of the Opposition, who
was Treasurer at the time, and who had
a far greater realisation of the troubles
facing the present Treasurer, must be
considering, when he speaks in opposi-
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tion to this measure, whether he is play-
ing politics or whether he is consider-
ing the State.

Western Ausiralla needs money. I
imagine there can be no doubt that the
need for money Is urgent. The Bill before
the House will furnish the State with
some money and that is the reason why
the measure has been introduced. The
amount which we shall receive from it,
though less than we could have legislated
for, cannot be contradicted. It would have
been guite within the bounds of reason
to have applied the Commonwealth
schedule as it stands at present, and that
would not have added a penny cost to
anybady who patronises any entertain-
ment. That would have been quite reason-
able, but the State, although, as every-
one knows, short of money, has made
some very serious concessions and those
concessions will be appreciated—

Mr. Bovell: What are they?

Mr. JOHNSON: If the hon. member has
not been able to understand the schedule
put before him, experience will surely
show him. The need for the money is the
real and major cause of this Bill. It is
not designed to cause damage to any-
body. Everybhody who goes to entertain-
ments will have to pay at least a lttle
less than before. Although it is not the
ideal, it is practical.

I, for one, would like to see all taxa-
tion abolished. I think that would be
lovely, but we must be realists and ap-
preciate that this particular tax 13 quite
logical. It does not come within the
bounds of necessities and it does mnot
prove to be extremely discriminatory. For
instance, it is not as important in the
life of the working man as are the vari-
ous sales taxes that are far better con-

cealed. I support the Bill.
HON. C. F. J. NORTH (Claremont)
[8.10]: Some many years ago now, after

the Battle of Waterloo, or thereabouts,
pigeons were used in order to get In-
formation to London, and secmebody made
a fortune out of it. I heard something
very interesting over the alr just now
in regard to this matter, not that it will
help me to make a fortune out of it.

What I heard was to the effect that the
Premier of New South Wales is tonight
reported to have praised the Common-
wealth Budget for the reductions con-
tained in it. He said that for his part
he did not intend to impose any further
taxation in New South Wales until
the 30th June next in order to enable the
people there to recover and get the full
benefit from the reductions already re-
ferred to. Those are my humble at-
tempts to repeat what I heard.

I may have misinterpreted the report
to some extent, but those are roughly the
lines along which the New South Wales
Premier spoke. That encourages me to
appreciate the fact that there can be

617

two views on this matter. I would have
thought that, in view of the fact. that the
Premier of New South Wales cannot ob-
tain any grant—his is one of the States
that has to help to find grants for us—
and that we were to get a grant of per-
haps £6,000,000 or some such figure, it
would be g little premature to assume the
ﬂgure that we expect this Bill to give

As has been said tonight by some
speakers, the Commonwealth GGovernment
definitely dropped the tax with a view to
its being a rélief and a benefli to the
people. It is possible, therefore, if this
measure is carried that it might mean a
deduction from our grant, and we do not
wan}$ to see that happen. After all, South
Australia is also one of the States that is
a beneficlary under the Federal disabilities
Act and that State is not going to do any-
thing about it. I suppose we will a1l sup-
port the measure and vote for it for the
purpose of putting the previous legisla-
tion right. I hope that, in the Committee
stage, there will be drastic amendments
to make its effects as light as possible.

THE PREMIER (Hon. A. R. G. Hawke—
Northam—in reply) [8.12); We have heard
fair amount of talk in connection with
this Bill, and we have had put forward by
some members what they describe as rea-
sons why the State should not at all or,
alternatively, should not at this stage, take
action to operate the entertainments tax
legislation which was suspended in 1942
and which became gutomatically operative
in a legal sense, if anyone had thought of
enforcing its operation, on the 1lst July
this year.

We have heard some very entertalning
reasons, or alleged reasons, as to why the
Commonwealth Government made a de-
cislon which was announced when the
recent Commonwealth Budget speech was
delivered, to abolish the Commonwealth
entertainments tax. 1 am sure anyone
who cares to be absolutely politically
honest when trying to assess the reason
why the Commonwealth aholished this tax,
would admit that it was abolished to im-
prove the electoral prospects of the pre-
sent Commonwealth Government at the
general election to be held in May of next
vear. That was the only reason why the
Commonwealth decided to abolish this tax.

Hon. A, V. R. Abbott: You de not think
it iIs a good sort of tax? You would not
use it if you could raise money In any
other way?

The PREMIER: I shall come in proper
sequence to the question that the hon.
member now impatiently pushes at me.

Hon. Sir Ross McLarty: Do not you
think that the Federal Treasurer, in his
Budget, did try to implement the promise
to give relief from taxation end that this
is one method of doing so?

The PREMIER:® I do not.
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Hon. 8ir Ross McLarty: Do not you give
him credit for honesty of intention?

The PREMIER: I am not called upon
to deal with that angle.

Hon. 3ir Ross McLarty: But you are
dealing with 1t.

The PREMIER: I am dealing with the
real reason why the Commonwesalth de-
clded to abolish the entertainments tax,
and the underlylng reason is that the
Commonwealth Government wanted to im-
prove its electoral prospects for the general
election of the House of Representatives to
b;.e held in May next. That is quite ob-
vious.

Hon. Sir Ross McLarty: The Common-
wei:lth Government carried out its pro-
mise.

Mr. Bovell: Your remark is very un-
generous.

The PREMIER: I am not concerned
whether it is ungenerous or not. I am
simply giving the real reason. Would not
every member of this House agree that
i1t would have been far better from every
point of view had the Commonwealth re-
tained this tax and granted the pensioners
an increase of more than 2s. 6d. a week?

Government members: Hear, hear!

Hon. L. Thorn: Now you are indulging
in political stuff.

The PREMIER: Would not the hon.
member agree that the Commonwealth
QGovernment, had it desired to do some-
thing worth while with the entertalnments
tax, should have added it to the 2s. 6d.
increase that it decided to give the pen-
sloners throughout Australia?

Hon. A. V. R. Abbott: There are many
better methods of doing that if it were
thought desirable.

The PREMIER: Then why was not one
of the other methods adopted?

Hon. A. V. R. Abbott: Because it was
not thought{ advisable. The Common-
wealth gave a good deal of relief along
the lines of ultimately abolishing the
means test,

The PREMIER: Would the hon. mem-
ber have us belteve that the increase of
2s. 6d. a week given to the pensioners
was reasonable?

Mr. Msay: Answer that!

Mr. SPEAKER: Order! The Premler
should disregard the interjections.

The PREMIER: I am sure that the
member for Mt. Lawley will be very grate-
ful to you for that, Mr. Speaker. Obvlously
had the Commonwesalth desired to do
something worth while with the entertain-
ments tax, it could have continued to im-
pose the tax and could have distributed
the whole of the proceeds among the pen-
stoners, but because the Commonwealth
Government was more concerned about the
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next general election than about the pen-
sioners, it considered that it would be a
good political move to abandon the tax.

Hon. Sir Ross McLarty: You do make
a Dbolitical foothall of the pensioners!

Mr. Bovell: What is your Government
doing for the pensioners, anyhow?

The PREMIER,; We shall be doing much
more if we get this legislation through
Parliament.

Hon. 8ir Ross McLarty: You have not
done a great deal for them in the past,
either Federal or State.

The PREMIER: We have done more
than the Leader of the Opposition did
during his six years as Treasurer.

Hon, Sir Ross McLarty: You have done
nothing at all.

The PREMIER:. The Leader of the Op-
position dealt with the question of income
tax reimbursement and supplementary
grant payments, and took some pains to
try to prove that this year’s total payment
by the Commonwealth included a full
year's reitmbursement of the entertain-
ments tax ralsed in this State. That is
not so.

Mr. May: He did not believe it, either.

The PREMIER: The amount of reim-
bursement that was legally payable to the
Btate was set out in the Federal leglsla-
tion of 1942, That legislation, however,
was repealed by 8 Commonwealth Act
passed In 1948, As a result of that Act,
the Commonwealth was no longer legally
bound {o reimburse the State specifically
in relation to entertalnments tax. In fact,
it would have bheen legal for any State,
after the repealing legislation of 1946, to
impose an entertalnments tax had any
State Government been silly enough to do
it. However, it would have been legally
possible, because the 1946 legislation made
no reference at all to the entertalnments
tax heyond repealing the State Grants
Entertainments Tax Relmbursement Act
of 1942,

Hon. A. V. R. Abbott: But the State
had been recelving it in consideration for
working under the formula.

The PREMIER: Who says that?
Hon. A. V. R. Abbott: Ido,

The PREMIER: Mr. Chifiey might have
said that in 1648, but who could say that
in the total payment by way of reimburse-
ment and supplementary grant last year or
this year, there was any reimbursement
of entertpinments tax?

Hon. Sir Ross McLarty: That was al-
ways taken Into consideration ever since
the adoption of uniform taxation. ¥You
know that.

The PREMIER: I am telling the hon.
member that there is no proof at all of
that because the State Grants Entertain-
ments Tax Reimbursement Act was ree
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pealed by the Commonweglth legislation of
1946 and the Commonwelath Government
was no longer under any legal responsi-
bility to relmburse the States in regard to
that particular fleld of taxation.

Hon. Sir Ross McLarty: At any rate,
g. was under a strong moral obligation to

0 SO.

The PREMIER: We know all about
that; I shall have something to say about
it presently.

Hon. Sir Ress McLarty: I am sure the
Commonwealth was under a legal obli-
gation, too.

The PREMIER: 1 shall also show how
the Commonwealth fell down on its moral
obligation to this State at least in this vear.

Hon. A. V. R. Abbott: You are aware
that the same Act repealed two other
Acts that you could have used for taxing
purposes—the Hospital Fund (Contribu-
tions) Act and the Gold Mining Profits
Tax Act.

The PREMIER: The total payment this
year to Western Australia by way of taxa-
tion reimbursement and supplementary
grant was only 4.06 per cent. greater than
the total payment last year, whereas the
total payment last year was 16 per cent.
greater than the total payment in 1851-52,
If the increase this year had been 16 per
cent. over last year we would have received
from the Commonwealth not a small
amount over £11,000,000, but approximately
a total of £12,000,000.

Hon. A. V. R. Abbott: Why do you say
it should be 16 per cent. this year?

The PREMIER: I say that the State's
need this year is greater by comparison
with what it was last year, in relation to
what last year was compared with the
previous year.

Hon. A. V. R. Abbott: How can you
support that? Are you going to say that
the basic wage has increased more?

The PREMIER: It has increased.

Hon. A. V. R. Abbott: But not in the
same proportion.

The PREMIER: It has increased cone
siderably, and we still have nine months
of the year to run.

Hon, Sir Ross McLarty: The formula
provides for the basic wage Increases,

The PREMIER,: It does not.

Hon. Sir Ross McLarty; It provides for
basic wage increase, increases in popula-
tion and several other matters.

The PREMIER: The total payment for
the current financial year has been de-
cided. If there is a basic wage increase at
the end of this month, I do not see how

the formula can provide for that; nor does

the Leader of the Opposition.
Hon. Sir Ross McLarty: Yes, I do.

The PREMIER:; One of the speakers on
the Opposition side tried o argue that
people who go to entertainments would be
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paying this tax twice during the current
year. Of course, that simply is not cor-
rect. The people have been paying the
Commonwealth entertainments tax from
the beginning of July and will continue to
pay it until the end of the present month;
and on the 1st October they will start to
pay the State entertainments tax which
will be lower—and in several instances con-
siderably lower—than the Commonwealth
tax. So the people of this State will during
the whole of the current financial year
pay much less by way of entertainments
tax than they pald during the last finan-
clal year.

It 15 interesting to hear the Leader of
the Opposition and some of the other
speakers on his side of the Chamber argu-
ing strongly against the imposition of an
entertainments tax. It is all the more
interesting when we cast our minds back
over the last four years because during
that period the Leader of the Opposition
was the Premier of the State and the mem-
ber for Mt. Lawley was the Atforney
General, and they increased State taxation
considerably in respect of essential require-
ments and needs. Recently this Govern-
ment had to raise rallway freights, mainly
because the Commonwealth Government,
which had £118,000,000 to give away, would
not, at the Premiers’ Conference held in
August, give Western Australla £2,500,000
to prevent our railway freights from being
increased.

Mr. Nalder: Is that the only reason?

The PREMIER: That is the main reason,
Another reason 1is that the previous
Government, which would have been
thoroughly justified in raising railway
freights last year, did not do so, thus mak-
ing it necessary to raise them much higher
this year than would otherwise have been
required, A third reasen could be the con-
siderable increase in the cost of running
the department in these days.

Hon. A. V. R. Abbott: Do you not think
the people are entitled to some reduction
of taxation?

The PREMIER: That is not the point
at the moment.

Hon. A. V. R. Abbott: Yes, it 1s. It is
the sort of question you asked me just
now.

The PREMIER: I am bringing out the
angle that the Leader of the Opposition
and the member for Mt. Lawley, and some
other speakers, argued strongly against the
imposition of an entertainments tax, yet
they had no hesitation, on previous oc-
caslons, in tncreasing taxation and charges
upon essential matters.

Hon. A. V. R. Abbott: Such as?
The PREMIER.: Such as motorcar licens-

Hon. A. V. R. Abbott: That is not a tax.
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The PREMIER: No? Also, motor drivers’
licenses and other things of that descrip-
tion. I have not the slightest hesitation
in saying that if there is one tax in a
community justified above all others, it is
the tax upon amusements, I go further
and say that I know the workers of Western
Australia as well as do most people and
better than do some members on the other
side of the House. I am thoroughly satis-
fied that very few workers in this State
and very few of our other citizens would
have any objection to the payment of
entertainments {ax provided they knew
that the money they paid in that way was
to be used for worthy purposes within the
State. I am sure that the Leader of the
Opposition and the member for Mt. Lawley
wfouid, on reflection, agree with that point
of view,

Someone suggested that the work of
carrying on the worthy purposes which
would be assisted by the collection of this
money should be left to the individual de-
cislon and charitable instincts of each per-
son In the community, but I cannot agree
with that at all. Under the set-up the
generous-minded and kind-hearted in the
community would be paying all the time
while those not s0 generous of mind or
heart—even though they could aford te
pay—would never do so. To me it seems
beyond argument that the proposed tax is
indeed a fair and reasonable method of
raising the amount of money necessary
each year in this State to assist the pur-
poses and causes to which the money that
we will raise under this tax will be devoted.

There can be no valid argument against
that. The member for Mt, Lawley spoke
of the workers and said that this tax
would be an imposition on them, that he
was out to protect them, and that sort of
thing. But I have a much better opinion of
the workers of Western Australia than
the hon. member seems to possess, and
1 am convinced that once they know the
uses to which this money will be put, very
few of them will raise any objection to the
tax. Why do we not have faith In the
people of this State? Why take up the
attitude that we do not think they are
prepared, by way of this form of taxation,
to assist in helping the causes which we
have in mind?

Hon. A. V. R. Abhott: Are the people
of this State any different from those in
Queensland or New South Wales.

The PREMIER: I am not concerned with
the people of Queensland or New South
Wales, but with the people of Western
Australia, and with the substantial and
growing needs of some very worthy causes
in this State which have not in the past
received the assistance that they deserved.

Hon. A. V. R. Abbott: You did not
hesitate to throw away £40,000 of the
people's money on coal the other day, in
incentive payments.
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The FREMIER: If Mr. Speaker will
allow a brief comment on that subject,
I say that if that question is followed
through, the result of the incentive given
will be to reduce the cost of producing
coal in the long run. As a matter of fact,
the member for Mt. Lawley fathers in-
centive payments and lauds the principle
to the skies. He is usually a great advo-
cate of it and yet, when it is applied in
this lnstance, he is all against it. I ap-
peel to members to be reasonable and
realise that this is a fair class of taxa-
tion. After all, most people patronise
various amusements quite frequently, and
I feel that an amusements tax s a falr
source of revenue for the raising of money
for essential and worthy purposes. I go
further and say that I do not know of
any better form of taxation. 1 would
rather impose a tax on amusements than
raise water rates or rallway freights.

Mr. Bovell: But you are doing all those
things.

The PREMIER: I .would rather tax
amusements than raise motor license fees
or something of that description. I re-
peat that few people in the State and
certainly very few workers will object to
this tax once they become convinced that
it 1s to be used for the very best purposes
imaginable.

Hon. Sir Ross McLarty: Are you golng
to act on the principle that wherever the
Commonwealth vacates a fleld of taxation
you will come in because the State re-
quires money?

The PREMIER: Whenever the State
needs additional revenue for essential pur-
poses, we will, if if is reasgnable to do
s0, follow that course.

Hon. L. Thorn: What worthy purposes
have you in mind?

The PREMIER: I have them listed and
will explain them a little later on. I have
an idea at the back of my mind that if
the State were not to lmpose any enter-
tainments fax, some of the companies
operating in the fleld affected might think
that thelr patrons had received substantial
consideration and might therefore not be
inclined to allow the public the relief they
should give them as the result of the sub-
stantial reduction by the Commonwealth
of company taxation.

Hon. L. Thorn: Have you no faith In
these people?

The PREMIER: I have about as much
faith in some-——not all—of them as the
member for Toodyay has. That is an angle
that members should keep in mind, and
a very important angle.

Hon. A. V. R. Abbott: ¥ou could stop
that If you wished to.

The PREMIER: Does the hon, member
think we should bring in price-control
over amusements?
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Hon. A. V. R. Abbott: I do not think
they will do it and you do not think so.

The PREMIER: I say that I have In
mind that some of them might do it.

Hon. A. V. R. Abbott; They would not
dare do it.

The PREMIER: I know enough about
some companies and business Arms In
this State to realise that they would dare
to do anything. The companies providing
entertainment in this State ought im-
mediately to give consideration to the
question of the relief they should give
their patrons in the light of the reduction
fn company taxation granted by the Com-
monwealth.

Hon. Sir Ross McLarty: In other words,
you say they should not derlve any bene-
fit at all from the reduction in company
taxation?

The PREMIER: No, why should they?

Hon. Sir Ross McLarty: It was the
Federal Treasurer's intention that they
should.

The PREMIER: I believe it was his in-
tention, by and large, that the peopls at
the paying end should get the relief.

Mr. Oldfield: That is true.

The PREMIER,: The member for May-
lands and the Leader of the Opposition
disagree.

Mr. Oldfield: You are saying the people
who do the paying will not get the relief.

Hon. Sir Ross McLarty: I know that—

Mr. SPEAKER: I must ask the Leader
of the Opposition not to interject so often.

The PREMIER: Some of the speeches
made during this debate were right on
the beam and here I refer particularly to
that of the member for Roe, and, to some
considerable extent, the one made by the
leader of the Couniry Party. 1 think
also the member for Nedlands did get
on to the beam in regard to the same
angle towards the end of his speech. The
angle to which I refer is that when this
State tax Act is operated again, as it will
be on the 1st October, further consideration
should be devoted to it for the purpose of
altering some of the existing sections so
that certain classes of entertainment, car-
ried on for deserving purposes, can be
either completely exempted from the Act
or the rate of tax on the entertainment
which they sponsor can be greatly reduced.
Another angle to which these speakers re-
ferred was that of the deserving nature of
live shows, or flesh and blood shows, which,
under the Commonwealth entertalnments
tax system, had a special scale of i{axa-
tion rates. 2As I sald when infroducing this
Bill, the Government hsas given some
thought to those angles,

I gave the House an assurance that
we would, during this session, intreduce
& No. 2 amending Bill in which we would
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reduce the existing rates on what is gen-
erally known as the live show; and so we
shall. But surely members cannot rea-
sonably expect that in the short time we
have had available to us to bring down
these Bills, we could also, in addition to
the hundred and one urgent matters that
are before the Government, give intelligent
and careful thought to the whole question
of entertainments tax, and in these Bills
have a complete answer to all the questions
and suggestions which members might
have and which people engaged in the
entertainment business outside might
have—or even members of the general
bublic might have—to put forward. That
was not mentally or physically possible.

So, although we regret it, we had to
bostpone, for the time being, any decisive
consideration of those angles, and con-
centrate upon having the Bills prepared
and introduced so that the State Act might
be brought into operation upon a basis
which we think is acceptable at this stage,
and thus prevent a period developing in
which neither Commonwealth nor State
entertainments taxation would be levied.
Quite rightly, the Leader of the Opposition
saw the danger of such a situation. I am
sure the member for Mt. Lawley saw it too,
although he did not admit it in the frank
way of the Leader of the Opposition. It
would be Impossible for any Qovernment
to allow a tax to cease, no tax to be
imposed for two or three months, and then
suddenly come down with another tax of
the same kind?

Mr. Hutchinson: Why would that be so
wrong?

The PREMIER: I think the member for
Cottesloe, in view of the profession he fol-
lowed before he came into this House,
would know what a strong thing habit 1s.
People do not mind carrying a tax or a
burden, but if one takes that burden off
their shoulders—

Mr. Hutchinson: They appreciate it.

The PREMIER: —for the time being—

Mr. Bovell: You admit it is a burden?

The PREMIER: —and a couple of
months later put it back on their shoulders,
there is an outery about it.

Mr. Hutchinson: They would not appre-
ciate it.

The PREMIER: They certainly would
not. So obviously, on the grounds of com-
monsense as well as for other considera-
tions, important ones too, we had no
option, as & Government, once we made
up our minds to introduce a State Act,
but to move fast, make our decisions, have
the legislation prepared and Introduce it
into this House to ensure that the State
tax would operate on and from the 1st
Ocfober. That is what we have done.

The causes and purposes for which the
whole of the money raised from the im-
position of this tax will be used I men-
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tioned when I introduced the measure. In
order that members’ memories may be re-
freshed, I propose to mention some of them
again. In the first place, there is the
field of education. Every member is greatly
interested in the cause of education, and
every member, including myself, is always
hammering away at the Education De-
partment and the Treasury for better edu-
cational facilities and more educational
services.

The other evening 1 mentioned that the
cost of operating the school bus services is
now £750,000 per annum, and I think the
member for Claremont interjected that
that amount was greater than the total
Vote for the Education Department only
some six or seven years ago. In the field
of education must be included kinder-
gartens, and I imagine that every member
is not only keen about existing kindergar-
tens but 15 also anxious to see them ex-
tended and new ones set up and operated.
The Kindergarten Union is losing money
and it has made representations to the
Government for additional funds to help
the movement. As a Government, we are
anxious to help, as any other Government
would be, but we cannot help the organi-
sation if we have not the money. Sym-
pathy is no good.

Hon. Sir Ross McLarty: Do you think
we shall ever be able to help everyone that
wants to be helped?

The PREMIER: I think not; but surely
we are in duty bound to take advantage
of this opportunity to raise some small
amounts regularly from the people who
patronise entertainments—comparatively
small in the total sum in the whole year
—to help a cause such as the one I men-
tioned.

Mr. Hutchinson: Do you say that peaple
would be pleased to do that?

The PREMIER: I say that ninety-nine
people out of every hundred who pat-
ronise entertainments would be pleased
to do it

Mr. Hutchinson: Would they be twice
as pleased if you doubled the rates?

The PREMIER: I think the member for
Cottesloe realises that there is a reason-
able medium in all these things. Once
8 person goes bheyond the reasonable
medium, he gets into the field of ab-
surdity. We cannot g0 on increasing
taxation.

Then there is the fleld of health, which
15 becoming increasingly important all the
time. Every member knows of the need
for infant and maternal health clinics,
especially in country distriets. Local com-
mittees in various parts of the State work
hard trying to get these valuable clinies
established. Their efforts are voluntary
and are inspired by a deep humanitarian
spirlt, the cbject of which is to ensure
that every mother who 1s to give birth to
a child shall receive the best advice and
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care possible and that every child born
shall likewise receive the best care and
attention possible. These committees in
the country districts and in the metro-
politan area raise sums of money by vari-
ous efforts. They then approach the Gov-
ernment and ask that it help them and
& Government would have to be heartless
indeed, or absolutely without financial re-
sources, to turn them down.

Hon. A. V. R, Abbott: If the Premier
used some of the money obtained by the
Lotterles Commission for those purposes
}gstead of for bullding, it would be a better

ea.

The PREMIER: The member for Mt.
Lawley knows as well as I do that the
money which the Lotteries Commission re-
ceives is obtained by it through a special
Act of Parliament which places on the
Lotteries Commission a legal responsibility
as to what shall be done with the money.
1 have no more legal authorlty in that
direction than the member for Mt. Law-
ley had when he was Attorney General.

Hon. Sir Ross McLarty: It helps infant
health clinics and similar institutions to
which the Premlier has referred.

The PREMIER: As the Leader of the
Opposition says, it provides considerable
financial assistance to those committees
that raise money to establish clinies and
the like o which I have referred. In this
health field there are many other activi-
ties. One could include the Home of
Peace, which I mentioned the other day
when speaking to the Bill. That home is
having additions made to the existing
building which will cost £138,000. The
previous Government committed the State
to give it £30,000, but told the controlling
authority that the money could not he
provided untill 1954. However, instead of
the additions costing £90,000 in all as was
originally estimated, they are now to cost
£46,000 more hecause of rising costs and
the delay in commencing the work. The
Home of Peace authorities, under neces-
sity and with some degree of justifica-
tlon, have approached the present Gov-
ernment and sald that not only do they
require £30,000 this financial year if it is
humanly possible, but also they want an-
other £25,000 because of the greatly in-
creased cost of completing the extensions.
What are we to do? Are we o turn them
down? Are we to say, “No, the Parlia-
ment of this State conslders that the im-
position of an entertainments tax is
viciopus and unreasonable, and therefore
the Government cannot help you?”

Hon. Sir Ross McLarty: Even without
this tax, you need not turn them down.

The PREMIER: It iIs very easy for
the Leader of the QOpposition, who was
once the Treasurer of this State, to say
that, but if the position were now reversed
and he were still Treasurer, he would be
viewing the flnancial position from the
inside; and I know him well enough to
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believe that he would be making much the
same type of speech on this matter as I
am at the moment.

There are many other flelds in which
this money could be spent and, in fact,
the member for Maylands would be In-
terested in this one. He has, within his
electorate, the Institute for the Blind and
he knows of its difficult financial position.
That institute intends to bring a deputa-
tion to me in the near future to ask the
Government of this State to assist it in
carrylng out its work to a far greater
extent than it has done up to date.

mMr. QOldfield: It is doing good work,
0.

The PREMIER: Everyone will agree
with that, but it i of no help to offer
congratulations, no matter how sincere
they may be, unless one can support them
with practical financial assistance. That
is how I feel about the situation. I think
the previous Government also committed
the State to make some substantial pay-
ment available to that institution. I be-
lieve that happened during the last elec-
tion campaign. If that is so and the
deputation approaches me, they will tell
me ahbout it and I will feel that there is
a strong moral obligation upon the Gov-
ernment to honour that commiiment. If
we have the money avallable we will stand
up to it and be pleased to do so. At pre-
sent there 15 a movement in the South
Perth district to establish a community
hospital and the local people are doing
a tremendous job. I think the previous
Government commitied itself to give sub-
stantial assistance to build that hospital.

Hon. Sir Ross McLarty: You will pro-
vide the money for the capital work out
of loan funds, will you not?

The PREMIER: I doubt that.

Hon. Sir Ross McLarty: It is capital
work.

The PREMIER: It is capital work, but
not capital Govermment work. I would
not be decistve or positive as to whether
the money will come from loan or revenue,
but I think it will come from revenue.

Hon. Sir Ross McLarty: It is providing
for & public hospital.

The PREMIER: Yes, It is providing
for a public hospital of a community type,
but I am inclined to think that the money
will come from revenue and when the
hospital is established the committee con-
trolling it will want the Government to
assist it to run the hospital. That would
be a reasonable request and one that any
CGovernment should grant, if it were In
a position to do so. Members can think
of & hundred and one other directions in
which this money, if it is collected, could
be justifiably used. The question of grant-
i{ng assistance to the surf life saving clubs
has heen raised.

Mr. Hutchinson: How much money will
you glve them?
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The PREMIER: The member for Mi,
Lawley descended to the greatest of
parochial depths, which I thought no
member could reach, when he posed the
question as to whether the worker in Kal-
goorlie should pay entertainments tax to
help the surf life saving clubs in the
metropolitan ares.

Mr. Oldfleld: But the money that will
be raised from this tax is not even enocugh
;o é:a.s& for the completion of the Guild-
ord-rd.

The PREMIER: I should think that
the worker at Kalgoorlie would not mind
paying entertainments tax to assist the
surf life saving clubs in the metropolitan
area if, at the same time, he knew that
people in the metropolitan area were being
similarly taxed to provide funds for the
establishment of an infant health clinic
at Kalgoorlie, Boulder, Norseman or Leon-
ora. 1 hope that the member for Mt.
Lawley will take a more rational view
oimthe whole situation, as I am sure he
will.

Hon. Sir Ross McLarty: We are being
taxed for social services, are we not?

The PREMIER: VYes, we are; but the
Leader of the Opposition knows as well
as I do that the amount of money avail-
able to the State Government is not
sufficient for it to assist even reasonably
all those worthy undertakings to which I
have referred. I am sure the Leader of
the Opposition would agree with me on
that.

Hen. Sir Ross MeLarty: I em sure you
will be saying that in the next 10 years
if you are still in your present position.

The PREMIER: That does not weaken
the claim or falsify the contention, as I
am sure the Leader of the Opposition
knows. When he was Treasurer of the
State he could never gef anywhere near
providing all the money necessary to meet
all the justifiable requests put to him
from time to time. No Treasurer will ever
be In that position, but that is no argu-
ment against this Bill.

Hon. Sir Ross McLarty:; We could never
t?gil the people sufficiently to do that
either.

The PREMIER: That is no argument
agalnst trying to raise at this stage
£150,000 or £200,000 a year to give these
worthy undertakings and those worthy
purposes some assistance. As I said earlier,
1 know of no better form of raising money
for these purposes than the one set out
in the entertainments tax legislation.

Hon. A. V. R. Abbott: I know one.

The PREMIER: What is it?
tafon' A. V. R. Abbott: The totallsator

The PREMIER: We have one.
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Hon. A. V. R. Abbott: Establish total-
isators for s.p. betting. It has been done
in New Zealand, has it not, with grand
results?

The PREMIER: The member for Mt.
Yawley was a Minister of a Government
that was in power for six years and this
particular subject was completely under
his control in the Crown Law Department.
His Government appointed & Royal Com-
mission on the question; the Royal Com-
mission made recommendations to the
Government. But that Government shoved
the reports and recommendations into a
pigeonhole for the spiders to play leap-
frog over them. So a suggestion of that
kind does not come logically from the
member for Mt. Lawley.

Hon. A. V. R. Abbott: I still suggest it.

The PREMIER: If it would be any com-
fort to the member for Mt, Lawley, I
would point out that a Cabinet sub-com-
mittee is now thoroughly investigating the
problem he mentions, and that sub-com-
mittee may very well call him into con-
sultation at some stage or other for the
purpose of getting the benefit of his views.

Hon. Sir Ross McLarty: By jove, this
Cabinet sub-committee!

The PREMIER: I think there is not the
shadow of a hope of introducing legisia-
tion in relation to that problem this ses-
ston, and I am sure the member for Mt.
Lawley will agree that that would not be
possible.

Hon. A, V. R. Abbott:
agree to that.

The PREMIER: Accordingly we must
face up to the practical proposition which
is at hand, and we ask the members of
this House, as we will subsequently ask
the members of another place, to support
the Government in raising, by this fair
and reasonable method, up to £200,000 a
year in order that the whole of the money
raised might be used for the purposes I
have mentioned and for other similar
PUurposes.

Hon. Sir Ross McLarty: Do you think
£200,000 is a correct estimate?

The PREMIER: I explained the other
evening that no one is, at this stage, in
a position to make g reliable estimate. We
are abolishing some classes of taxation
altogether and we are not in a position
to know just how much taxation might
be raised. In addition, I have given a
public undertaking, and I have also given
a special undertaking to members of this
House on two occaslons, further to amend
the Act for the purpose of helping people
who sponsor entertainments for educa-
tional, religious and other purposes, and
with the object of helping the stage shows,
that is, the live shows, No one at this
stage can make a relilable estimate, All
we can do is to make an approximate
estimate.

I would probably
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I have a lot of sympathy for the live
shows. 1 know that the staging of live
shows is & much greater help to the State
than the showing of films. After all is
said and done, from a financial point of
view the showing of fllms is mainly of
benefit to the American film Interests.
Unfortunately American film interests are
interests which are more powerful, finan-
cially, than the British film interests. They
turn out many more fllms than does the
British film industry, and consequently
they are able to turn out most of the films
shown in this State. But the showing of
filims in this State does not help us.

Hon. Sir Ross McLarty: Many of them
are educational and instructive.

The PREMIER.: I do not deny that. I
was going on to sey that when live shows
or flesh and blood shows are sponsored
in our theatres, a lot of revenue is set
moving within the State, especially in the
metropolitan area, From my own point
of view—it might be old-fashioned—I pre-
fer to see g live show. I think there is
much more in them than there is in a
film show. I have often sald so outside
and I am not afrald to repeat it in this
House that, in my opinion, the films shown
in Australia—and this is probably the case
in every other country in the world—are
not of a very good standard..

I suppose the reason for that is that
in America particularly, the film-making
companies pay such tremendous salaries
to film stars that they have to turn out
films like a butcher turns out sausages.
Accordingly it is only now and then that
one pgets & really good film; most of the
time one gets films that are average or
below average in standard. However, that
is only by the way. It is true that film
entertainment is popular.

Hon. Sir Ross McLarty: We get some
of the best flims in the world.

The PREMIER: The public who go to
entertainments must be considered to he
the best judges. They want the fllms and
they go to them. That is all right and
no one can have any legitimate objection
to 1it. The question of charges for admis-
sion enters into it. Charges for admission
to films, as far as I am aware, are always
much lower than the charges for admission
to a good live show or a good flesh and
blood show and, consequently, that comes
into the picture in regard to the places
or types of entertainment people patronise.
In the circumstances, it seems to me that
the right and reasonable thing for mem-
bers of this House to do is to pass this
Bill and the succeeding two Bills into law
so that the entertainments tax of the
State, as amended in this legislation, will
be able to operate in and from the 1st
October.

Question put and passed.
Bill read & second time.
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In Committee,

Mr. J. Hegney in the Chalr; the Premier
in charge of the Bill.

Clauses 1 and 2—agreed to.
Clause 3—Section 2, 4, 5 and 6 amended:

Hon. Sir ROSS McLARTY: I move an
amendment—

That in the last line of paragraph
(h) the word “three” bhe struck out
with a view to inserting the word
“elght” in Hen.

Despite the Premier’s justification for
the measure, I still consider there Is no
need to rush it through. He has Indicated
that he has yet to introduce another Bill
in which far-reaching changes may have
to be made, and he is doing 50 because he
recognises that this Bill is not what he
and many others desire. Considering all
the circumstances, it would be wise for
the Government not to press on with this
measure, even though there might be &
certain lapse of time before it could oper-
ate.

The fact that the Commonwealth ceased
collecting the tax at a certain date is not
a real reason why the State should im-
mediately enter this field of taxation.
Surely it would be better to make one bite
at the cherry and have a well-balanced
measure rather than the one before us,
which has beer quickly thought out and
rushed into Parliament to the end that
it may be put into operation within the
next few days. I recognise that all Gov-
ernments have sought to obtain additional
funds, but the fact remains that a Govern-
ment cannot get all the money it needs,
however desirable the objects may be. The
Commonwealth's abolition of this tax has
lessened the burden on the people and that
relief will be beneficial to the whole com-
munity.

The PREMIER: The amendment is an
irresponsible one almed at killing the Bill.
Had the Leader of the Opposition desired
to do that, he should have called for a
division on the second reading. I oppose
the amendment.

Amendment put and negatived.
Clause put and passed.
Title—agreed to.

Bill reported without amendment and
the report adopted.

BILL—ENTERTAINMENTS TAX ACT
AMENDMENT.

Second Reading.
Debate resumed from the 17th September.

HON. SIR ROSS McLARTY (Murray)
[9.16]: The Premier, in moving the second
reading, indicated whal the charges for
entertainments tax would be and told us
that the tax would be abolished up to an
admission charge of 1s. 6d. We have an
entertainments tax measure on the statute
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book at present and, under this Bill, no tax
will be imposed on admission charges up
to 1s. 6d. It is proposed to abolish the
2d. tax on the 8d. to 11id, range, and also
the 2d. rate on the 1s. charges. I think
the 3d. rate on the charges of 1s. 03d.
to 1s. 6d. also goes, so the tax will be
levied on admission charges of 1s. 64d.
or more. This, he told us, is to cater for
those people who desire to take advantage
of low admission charges. The proposal
is worth very litile.

The Premier: It will be worth quite a
bit for the children.

Hon. Sir ROSS McLARTY: It might be
for some children, but not all.

Hon. A, V. R. Abbott: They are mostly
exempt now.

Hon. Sir ROSS McLARTY: The Premlier,
by way of interjection, admitted that he
did not know of any entertainment where
one could gain admission for Is. 8id.

The Premier: I did not.

Hon. Sir ROSS McLARTY: Yes, he did,
and afterwards he mentioned some dance
at Northam.

The Premier: And at Pinjarra.

Hon. Sifr ROSS McLARTY: I do nof
think there would be many such dances
at Pinjarra.

Mr, Lawrence: What about the Mayfair
Theatrette?

Hon. Sir ROS8 McLARTY: That is a
very desirable form of entertainment.

Mr. Lawrence: And what about the Sun-
day night pictures at Rockingham?

Hon, Sir ROSS McLARTY: I know noth-
ing about them; I do not frequent Rock-
ingham on Sunday night. The charge of
1s. 644d. Is not reasonable because in actual
practice it will benefit comparatively few
people. The Premier, on re-entering this
field of taxation, could be a little more
generous than he has suggested. On the
charges from 1s. 64d. to 2s., he proposes
a tax of 4d. Then he goes along the line
with 1d. increases until he reaches the 5s.
64d. to 6s. charges on which he proposes a
tax of 1s., plus 1d. for each 6d. or part
thereof over 6s. I shall endeavour to
amend the Bill to bring it more into line
with the Victorlan Act by suggesting that
admission charges of 3s. and under shall
not be taxed. I think that would be a
falrer proposition seeing that the Treas-
urer is entering a field of taxatlon which
the Commonwealth Government hoped
would be non-taxable in the future.

It is proposed to exempt the North-West,
or that part of the State above the 26th
parallel. I offer no objection to that be-
cause I realise that the amenities we have
here are not obtainable in those parts
of the State. I agree that the further
north we go the greater the consideration
that should be shown to the people with re-
gard to taxation generally. The Treasurer



might find, when he has had time to give
full consideration to the measure, that
there are other paris of the State even
more isolated than the North-West or the
part north of the 26th parallel. It is
difficult for the member for Murchison,
for instance, to get entertainment in his
district.

The Minister for Justice is not present
at the moment, but I am told that to get
8 Dpicture programme to Esperance costs
£6 and that this amount will shortly be
increased by 35 per cent. so that it will
then cost more than £8, This is a pretty
expensive item to start with, When I think
of the member for Murchison I wonder
what it would cost to get a programme to
Wiluna or other distant parts of his elec-
torate. Possibly it would be more than to
get a programme to the North-West where,
we are already agreed, exemption shall he
given,

These are some of the anomalies that
I find in the Bill, and because of its hurried
nature I do not wonder at them. I in-
tend to propose an amendment that the
tax shall not operate on charges of 3s.
and under. Something similar is being
suggested in Victoria. If it is agreed to
here it will not add that burden to the
family man which the Bill at present seeks
to impose upon him. It is not much use
my repeating what I have already sald.
I have stated my views on the reimposition
of the tax. I think it could be left off,
at least for a time, to see how we go. I
shall move certain amendments to the
measure and I hope the Committee will
agree to them.

Question put and passed.
Bill read a second time.
In Commitiee.

Mr, J. Hegney in the Chair; the Premier
in charge of the Bill.

Clauses 1} and 2—agreed to.

Clause 3—Section 4 as amended by Sec-
tion 2 of No. 27 of 1930 and Section 2
of No. 17 of 1933, further amended:

Hon. Sir ROSS McLARTY: I move an
amendment—

That in lines 4 and 5 of paragraph

(a) the words “one shilling and seven

pence” be struck out with & view to

inserting the words “three shillings.”

In the reimposition of this tax, more con-
sideration should be given to the public.
The exemption proposed by the Bill means
very little. The Premier sald it catered
for children. I do not think it will cater
for all children although it may cater
for some. It will cater for very few adults.
The present provision will react against
the family man. I know the Premlier can-
not say just what amounts he thinks he
will receive from the various rates he pro-
poses to impose, but I wish he could. When
the measure was introduced we should have
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been given that information. The Premier
cannot describe my amendment as irre-
sponsible. It is a reasonable one, taking
all the facts into consideration. If he
desires to give relief to those on the lower
rung of the ladder who seek cheaper seats,
then the amendment is reasonable, and
it falls into line with what is reported
to be proposed in Victoria.

The PREMIER: I oppose the amend-
ment mainly for the reasons which the
Leader of the Opposition put forward in
his second reading speech. He pointed
out that there were other parts of the
State which might be entitled to the same
consideration as 1t is proposed to give to
the North-West, and he referred to other
angles of the situation. The attitude of
the Government is that it is re-enacting
the existing State legislation in connection
with charges above 1s. 6d., and wiping it
out, altogether where it has applied previ-
ously to charges ranging between 9d. and
1s. 6d. If the Committee accepts the
amendment, the Government will not, in
three or four weeks’ time, be able to give
the consideration it should to the revision
of the Act as a whole. If the amendment
is accepted by the Committee, it will com-
pletely upset the possibllity of giving better
trentment, later on, to live shows and en-
tertainments sponsored on a local basis
for local causes.

We desire to consider the whole problem
and welgh the merits of one type of en-
tertainment ggainst asnother, and possibly
bring in a system such as the Common-
wealth had, providing for a general and a
special rate and giving complete exemp-
tions, probably some of them sadditional
to the discretional exemptions at present
contained in the legislation. If the Com-
mittee agrees to the amendment, we will
be unable to proceed with a reasoned con-
sideration of the whole problem as it will
cut away a large part of the anticipated
income. I therefore appeal to the Com-
mittee 1o reject the amendment for the
reasons I have stated and thus allow the
Government to give consideration, later, to
the whole entertainment field and in due
course bring down legislation providing
a well-balanced amendment to the Act,
thus doing the right thing by everyone
concerned,

Hon. Sir Ross MecLarty: This amend-
ment would achieve that end.

The PREMIER: It would not help the
live shows in any way. I do not think
there is a live show of consequence in
Perth where the charge for adults is as
low as 3s.

Hon. Sir Ross McLarty: It would help
the other types of entertainment that the
Premiler referred to.

The PREMIER: Yes, but not the live
shows.

Hon. Sir Ross McLarty: You would
want special provision for them.
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The PREMIER: This amendment would
do away with most of the revenue by
means of which we hope to do the things
I have outlined. It is our desire to deal
with the whole of the entertalnments
fleld as soon as the matter can be pre-
sented in a Bill.

Mr. BOVELL: I do not agree with the
imposition of the tax, but feel that this
is a reasonable amendment. The existing
legislation provides for the exemption of
certain church and charitable organisa-
tlons where the profit is over 50 per cent.
of the takings. There is a lot of work
involved for the secretaries and organisers
of such bodles In correspondence with
the Taxation Department. Parents and
cltizens’ associations and church and Red
Cross organisations often hold minor en-
tertainments to which the admission
charge is 2s. or 2s. 6d., and for thelr bene-
fit T think it would be advisable for the
Committee to accept the amendment. In
country districts, foothall and cricket clubs,
as well as other organisations, often con-
duct entertainments to which admission 1s
charged at a fee in the vicinity of 2s.
The amendment would give such bodies
an opportunity of conducting their enter-
tainments without coming within the pro-
visions of the legislation.

Mr. HUTCHINSON: I believe the ex-
emption provided in the Bill as the mini-
mum taxable amount would mean almost
nothing to the family man. It would give
a concession only to school children who,
in many cases, are at present exempt,
and to those attending Sunday pictures
and so on. It would do nothing practical
to lighten the burden of the taxpayer.
The amendment would In a practical way
help to cut down the enterfainment ex-
penses of the average family. The man
with two or three children would save,
I believe, between 1s. and 2s. when taking
his family to the pictures, according to
the type of entertainment, if the amendg-
ment were agreed to.

I can understand the view of the Premier
that the amendment would tend to re-
duce the total revenue he hopes to collect
by means of this legislation, but I trust
members will agree that we should en-
deavour tp ease the burden of faxation.
This evening the Premier admitted that he
is imposing a burden upon the family man.
He could lighten that burden by agreeing
to the amendmeni. A minimum charge
of 1s. 7d. is quite ridiculous, but 3s. is
getting somewhere near the mark. I hope
members will support the amendment,
which is so important, because it will sub-
stantially assist the average family man.

Mr. MecCULLOCH: A good deal of em-
phasis seems to have been placed on the
family man. The family man has been
third-class long enough and it is about
time he became firsi-class. After all, he
wants to enjoy a superior seat alongside
other people. A family man wants to have
a good seat «t a theatre.

687

Mr. Oldfield:
1s. 10d. seats.

Mr. McCULLOCH: If this amendment
is agreed to, it will drive him iInto sesats
costing less than 3s. and that is what
the Onpposition is trying to do.

Hon. D. Brand: Let us make the mini-
mum higher.

Mr. Hutchinson: If a man wants to
take his wife and kiddles to the pictures
it costs a good deal of money.

Mr. McCULLOCH: This amendment
is designed to kill the Bill and if agreed
to people will try to get Into the seats
costing less than 3s. and the position will
become chaotic. This so-called sympathy
for the family man is so much moon-
shine, therefore I oppose the amendment.

Hon. A. V. R. ABBOTT: The Premlier
mentioned a large number of worthy ob-
Jects to which this tax will be devoted.

The Premier: I could mention many
more.

Hon. A. V. R. ABBOTT: That is so.
On the other hand, there is a limit to
everything and it is a question as to what
is a reasonable limit. The Premier es-
timated that he would recelve £200,000 for
& full year by way of this taxation. I
think he under-estimated that a little
because last year, under the Federal Act
which Imposes a slightly heavier taxa-
tion, £352,000 was collected. I mentioned
the Lotteries Commission and the Premier
said that it was in the hands of an
authority created by the Act. That is
true, but the Government does not delgn
to accept what I consider to be Govern-
ment responsibility and I do not think
that Act was ever Initended to apply in
the way it has been used.

The Minister for Native Welfare:
what are you referring?

Hon. A. V. R. ABBOTT: The Royal
Perth Hospital, for instance. The bulld-
ing of that institution is a publc re-
sponsibllity. The Premlier says that this
1s a tax that ought to be imposed because
if a person wants some amusement he
should be prepared t¢ contribute for people
who are in a less fortunate position. That
is a forceful argument, but there i{s a
limit to which people feel they should
contribute. The basic wage earner Is en-
titled to some amusement without being
taxed. Mother will have t0 put up the
1s. 6d. or 2s. so that Dad can pay the
tax.

Mr. Lawrence:; Do not you think the
Premier would have been pleased to find
a better way if it had been possible?

Hon. A. V. R. ABBOTT: I think so.

Hon. 8ir Ross McLarty: He has used
them all up.

Hon. A. V. R. ABBOTT: ‘The Premier
pointed out that it was now or never, and

think he should have gambled on
“pever”. He would have found other
available means.

I have seen you in the

To



The Minister for Native Welfare: What
suggestion would you make?

Hon. A. V. R. ABBOTT: A totalisator
tax, for instance. I think i could be
introduced this session with a little effort.
Perhaps a Bill could be brought forward
and carried even if the operations of the
Act did not commence until the next
financial year.

The Premier: You think we could solve
in six months a problem you did not touch
in six years?

Hon. A. V. R. ABBOTT: Yes, because
I went a long way towards solving t{his
problem and made a lot of Inquiries. As
this particular aspect was belng tried out
in New Zealand, I watched it very care-
fully and there is not the slightest doubt
that it has been a success, is quite popular
and could be brought Into effect in West-
ern Australia. We are not suggesting very
much when we ask for only three shillings
because I do not think there is any up-
stairs portion of & picture theatre in the
metropoliten area to which admission
could be obtained for 3s. The Premier is
hitting at the man who goes to the stalls
with his wife. They are to he charged
an extra shilling.

The Minister for Housing: What is Sir
Arthur Padden hitting them for at the
moment?

Hon. A. V. R. ABBOTT: He is relieving
them.

The Minister for Housing: He is hitting
them far harder than they will be hit in
a few weeks' time.

Hon. A. V. R. ABBOTT: No.
The Minister for Housing: Yes.

Hon. A. V. R. ABBOTT: That is not a
fact.

Hon. D. Brand: He Is relieving them
of the whole tax.

The Minister for Housing: He Is not re-
lieving them of anything.

Hon. D. Brand: You know he is!

The CHAIRMAN: Order! The hon.
member will address the Chair.

Hon. A. V. R. ABBOTT: I know, as a
member of the late Government, how dif-
flcult it is for the Treasurer not to feel
that he has to do something. He has
Ministers pressing him right and left and
has to be very hard to refuse their requests.
He has to be tough and do justice. I
would ask the Premier {o adjourn the de-
bate until tomorrow in order to give the
matter more consideration and see how
far he can go. He may not agree to the
whole 3s. but to insist on 1s. 7d. Is worth-
less. The Premier said this affects chil-
dren. Perhaps it might, but not upstairs,
and just a few people downstairs. When
he considered this amendment the Pre-
mier did not have the information which
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has been made available during the debate.
He did not know what Victoria or Tas-
mania was golng to do.

The Minister for Native Welfare:
you know?

Hon. A. V. R. ABBOTT: Yes, it came
over the wireless tonlght. The Premier
did not know what New South Wales was
going to do, and he was in a very difficult
predicament. He could not be fully in-
formed. But now that he has been in-
formed, I think he might say that if Mr.
Cain and Mr. Cosgrove can do something,
and if New South Wales, South Australia
and Queensland can do things, surely he
can at least give the people something
and change what he originally intended
from 1s. 7d to 3s.

Hon. A. . WATTS: I propose to sup-
port this amendment. I have listened
attentively to what has been said, and if
the amendment s carried it might save
me from having to move another. I
listened more particularly to the remarks
of the Treasurer, and while I gathered
from him that he has in mind s number
of alterations in the assessment Aect which
might ultimately have the effect of re-
lieving somebody of something, the un-
certain nature of the proposals that might
be brought before us later on is the main
reason I am strongly influenced to sup-
port amendments along these lines.

If we could have this 3s. inserted in
the measure, we would at least know that
some section of the people, and a fairly
large section, too, that is able to get en-
tertainment for 3s. or less, or is satisfied
to visit that section of the theatre where
entertainment can he ohtained for that
figure, 1s golng to get relief. But if we
pass this measure as it is now and then
hope that somebody, somewhere, is goilng
to get some exemption some time, we do
not know what it will be. I entirely
agree with the proposal that the Pre-
mier has made pretty definite to exempt
the area north of the 26th parallel
from all this tax. It would be remarkable
if I did not agree with that, in view of
all I have said on the subject in another
direction. But I agree, too, with other
speakers, that that exemption might very
well be extended to places below the 26th
parallel of south latitude.

I have not the faintest notion what
those places are going to be, but we do
know that there are a very large number
where one can at least go to a picture
show for no more than 3s5. and where
one cannot go to a pieture show for 1s. 7d.
I think I might say this is the strongesi
reason I feel the amendment should be
carried. There will be a goodly number
of places where we will be certain, if we
carry the amendment, that people will
be able to get into & show even in the
cheapest seats, because we know they are
less than 3s. but more than 1s. 7d. I
think that is about the strongest reason

Do
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that could be offered. It gives some cer-
tainty to those places not north of the
26th parallel but some of them a long way
south where the entertainment offered is
not too good and where the amenities are
not even as good, perhaps, as they are at
one or two places north of the 26th parallel.

For the moment I am thinking of Car-
narvon where there are at least some op-
portunities for the public. But there are
precious few in some of the outback areas
in the more southerly part of the State.
I am of the opinion that if we could have
this flgure inserted—and I d¢ hope the
Premier will give the matter more consid-
eration than he appears to have done so
far—we will offer some guarantee to those
folk that they will get that much
exemption and be able to attend an enter-
tainment where the charge is not more
than '3s. without paying tax.

The PREMIER: All I want to mention in
addition to what I sald previously is that
to carry this amendment would be to muck
up, if I might use that term, the con-
sideration that the Government and the
House will be giving suhsequently to the
complete picture, the total problem. ’

Hon. A. V. R. Abbott: Do you intend to
give any relief to the motion picture in-
dustry which is the most popular of all?

The PREMIER: In the Bill to be brought
down?

Hon. A. V. R. Abbott: Yes.
The PREMIER.. Yes.

Hon. Sir Ross McLarty: Would you indi-
cate what it is?

The PREMIER.: No. How could I indi-
cate what the additional rellef to the
motion picture industry will be in the Bill
that will be brought down next month when
we have between now and then to give
consideration to the live shows, to the
exemption of additional forms of enter-
tainment that are carried on for local,
educational, religious and other sorts of
purposes, where today the exemption is
either non-existent or discretionary? How
would it be possible at this time to say
that we will exempt the picture theatres
in the Bill in October up to 2s. or up to
2s. 6d. or reduce the rate on the 2s. from
4d. to 2d. or on the 2s. éd. from 5d. to 3d.
or that beyond that we will reduce the
existing rates by 50 per cent?

Hon. A. V. R. Abbott: I think you could
grant a little more latitude by making a
lower maximum.

The PREMIER: In the Bill we propose
to introduce next month we might do that,
but I hope members will give us an oppor-
tunity to view the whole problem quietly
and carefully instead of, by this amend-
ment, taking away from us the means that
we would use, t¢ some extent, to frame the
basis of the Bill we are to bring down
this month. Members of the Committee
will find the Government reasonable in
its approach to this problem as a whole.
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Hon. 8ir Ross McLarty: I think the
amendment is reasonable.

The PREMIER: The amendment might
be reasonable if it were to be the end
of everything, or if no further considera-
tion were to be given to any other angle.
If the amendment were carried, the Gov-
ernment could not give consideration to
live shows or to other sections of the Act
under which sporting hodies that do not
conduct their activitles for profit are
assisted and granted special consideration.
The tax rates that will be applied on films
from now until the end of December could
give quite & degree of relief to theatre-
goers.

It is true that the rates on admission
charges from 1s. 6id. to 25, will be re-
duced by only 1d., in the next group will
be reduced by only 2d, in the next group
3d., in the next 3d., in the followlng group
4d., in the following group 4d. again, and
then by 5d. Nevertheless, those reduc-
tions do give some measure of relief even
for the fAlm-goers. It is not the fAnal
instalment of relief the Government pro-
poses to grant them, but in order that
intelligent study may be given to the whole
problem and & measure of relief provided
for those attending all forms of entertain-
ment, it is necessary that we should be
able to consider that objective on the basis
of what is now in the Bill. I ask members
to co-operate with the Government in
this matter.

Hon. Sir Ross McLarty: There is no-
thing wrong with Parliament fixing the
minimum charges.

The PREMIER: I am sure that when the
next Bill is brought down and dealt with in
Committee, members will agree that the
Government has done the reasonable thing
in all the circumstances, and they will
then be happy that they did not carry
the amendment under discussion now.

Mr. OLDFIELD: I support the amend-
ment hecause it is In keeping with the
policy followed by all political parties in
Australla in recent years. That policy
is that when applying taxation, the object
is to grant as much relief as is possible
to those on lower incomes while taxing to
the limit those on higher incomes.

The Premier: The live shows would get
a bad deal if the hon. member’s ideas were
put into effect.

Mr. OLDFIELD: The purpose of the
amendment is to grant relief to those per-
sons who, in many instances, cannot afford
to attend live shows but who attend the
pleture-theatres a couple of times a week,
The Commonwealth Government, appar-

ently that Australia’s economie
posit.lon has reached the stage where it
1s no longer necessary to impose this tax,
has relieved the people of the burden. If
the State Governtent is so short of money
that it must reimpose this tax, let it follow
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the example that has heen set by Labour
Governments in the Commonwealth sphere,
that is, lessen the burden on the low-
income groups.

Hon. A. P. WATTS: I wish to comment
on the last remarks meade by the Premier.
I did not realise that this legislation was
in the embryonic stage that he indicated.
After what he has said, I am inclined
to think that we should merely allow the
parent Act to operate for the next few
weeks, until he brings down a proper Bill.
If that were done, the rates would only he
imposed for a short period, but if the
Bill were to hecome law, the rates pre-
scribed would operate for some time. As
I now understand the position, if the Pre-
mier is concerned about live shows and the
picture industry, and also about granting
rellef under other sections of the Act, he
should bring down g Bill showing the Gov-
ernment’s full intention. I must say that
if that is the position I have been labour-
ing under a delusion about this measure.
I think it would have been better and
would have saved time if instead of intro-
ducing this Bill the Premier had proceeded
to use the old Act in operation in 1933.

Amendment put and a divislon taken
with the following result:—

Ayes 21
Noes 22
Majority against ... 1
Ayes.
Mr. Abbott . Mr. Nalder
Mr. Ackland Mr. Nimmo
Mr. Brand Mr. North
Mr. Cornell Mr. Oldfield
Mr. Court Mr. Owen
Mr. Doney Mr. Perking
Mr. Hearman Mr. Thorn
Mr. Hill Mr. Watta
Mr. Hutchinson Mr, Wild
Mr. Manning Mr. Bovell
8ir Ross McLarty {Teller.)
Noss.
Mr. Andrew Mr. Lawrence
Mr. Brady Mr. McCulloch
Mr. Grahatn Mr. Molr
Mr. Hawke Mr. Norton
Mr. Heal Mr. Nulsen
Mr. W. Hegney Mr. O'Brien
Mr. Hoar Mr. Rhatigan
Mr. Jamieson Mr. Rodoreda
Mr. Johnson Mr. Bewell
Mr. Kelly ﬁ %}:eman
. Lapham . ¥
Mr v {Teller.)
Palrs.
Ayes. Noes.
Mr. Yates Mr. Guthrie
Mr. Manh Mr. Tonkin
Dame F. Cardell-Oliver Mr, Styants

Amendment thus negatived.
Hon. A. F. WATTS: I move an amend-
ment—
That & new paragraph be added, to
stand as paragraph (g), as follows:—

By adding a proviso to the end
of the column headed “Rate of
Tax" as follows:—
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Provided that no tax shall
be payable by any person who
is in receipt from the Com-
monwealth of an aged, invalid,
widow’s or war service pension
or any pension payable to an
ex-member of the forces who
1s totally and permanently in-
capacltated.

As everybody knows, this Bill seeks to
emend the schedule attached to Section 4
of the principal Act. When I was speak-
ing to the last amendment, I said that
it that had heen carried, it would have
saved me having to move another amend-
ment. It was not carrled and I accord-
ingly move the amendment I have sub-
mitted. I could assume that most of the
people who would be covered by the amend-
ment would be within the category of those
satisfled with the 3s. seats at the aveérage
entertainment they would he lkely to
attend. In most of their cases the more
expensive lines of entertainment would be
ruled out. I consider that whatever relief
can be made available should be gliven.

A war service pension is one confined to
an ex-serviceman of over 60 years of age,
I understand they are referred to as “burnt
out”; that is, of course, a friendly phrase
used in regard to them. This special pen-
sion is subject to a means test in the same
way as the invalid pensions which are paid
by the Commonwealth in certaln cases and
must be distinguished from the ordinary
service pension payable for disabllities suf-
fered in a minor or greater degree by ser-
vicemen. There is also the section of
members of the Forces who are totally and
permanently incapacitated and who are
dealt with on a separate basis in the Repat-
riation Act. Those types of pensioners are
worthy of consideration and for those
reasons I move the amendment.

The PREMIER: As long as the enter-
tainment tax has heen in existence, there
have never heen any exemptions, and oh-
viously there cannot be.

Hon, Sir Ross McLarty: Why?

The PREMIER.: For several reasons. One
is that it would be Impossible to police a
system of exemptions granted to a par-
ticular group of the community. I am sure
members will readily understand the
shambles that would develop if an amend-
ment of this kind were put in the legis-
lation. I oppose the amendment; it would
not be practicable.

Hon, L. THORN: I cannot see why
the Premier should anticipate any diffi-
culty in giving effiect to the amendment.
A pensioner would merely have to present
his certificate, or he could be issued with
a badge showing that he was entitled to
this concession. The proposal should not
be passed over as lightly as the Premier
has suggested. Only last week the member
for Guildford-Midland put up a plea for
pensioners that almost brought tears to
our eyes.
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Mr. Brady:
motion.

Hon. L. THORN: 1 want to see the
hon. member show a MHttle consistency.
When I heard the amendment moved, I
thought 1t would receive the whole-
hearted support of the member for Guild-
ford-Midland. Here is an opportunity for
him and others to prove their sincerity.
The member for Hannans also spoke on
the motion of the member for Guildford-
Midland, so we should be able o rely upon
his support. This is certainly an opportu-
nity to help the pensioners. I support
the amendment,

Mr. HUTCHINSON: I support the
amendment because it would definitely be
of benefit to pensioners, and on that ac-
count should receive the support of the
member for Guildford-Midland. ‘The
motion he moved must prove futile be-
cause it was based on party-political pro-
paganda. Here is an opportunity to do
something of real value as pensioners
would be relieved of the need for paying
out so much for entertainment. The
mirth being displayed by members is not
at all fitting to the occasion, I should
like to hear the views of members on the
Government, side.

Mr. BRADY: The member for Cot-
tesloe has certainly put up a laudable case,
but he should not go half way. Provision
should be made for pensioners to be ad-
mitted to the various shows free of charge.
I feel inclined to move to that effect in
order to show where members on the
Opposition side really stand.

Mr. McCULLOCH: There seems to be
an Impression that pensioners could not
be admitted to entertalnments free of
charge and that the Government could
not legislate along those lines. That Is
not so. How many pensioners could pay
3s. or more to attend a picture show?

The Premier: Menzles has ensured that
they cannot do it.

Mr. McCULLOCH: The amendment is
just so much balderdash. There is not
a war pensioner who could contemplate
going to a picture show hecause he could
not afford to do so. The people of the
State are paying us to legislate for them,
and yet we are asked to listen to this
amendment which is just tripe.

Hon. Sir ROSS McLARTY: When the
Leader of the Country Party asked my
opinlon of the amendment, I told him
that I thought the Premier would accept
it and that there was an excellent chance
of its being carried. I disagree with the
member for Hannans that the amendment
represents so much balderdash. 1 cer-
tainly never expected to hear him express
himself in that way. The Premler seems
to think that if he accepted the amend-
ment it would cause confusion with re-
gard to the tax generally. I think the
member for Toodyay is right. It need
not cause any confusion. Every pensioner
has his entitlement card which he could

You did not support my
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present at the ticket office, and the person
in charge would know he was a pensioner
and entitled %0 the exemptions which the
amendment proposes.

Mr, McCulloch: How would he get from
“Sunset’” to a picture house?

Hon. Sir ROSS McLARTY: There are
many pensioners who go to the pictures,
and it is balderdash, to use the hon, mem-
ber's own term, to say that pensioners do
not go to the pictures. It is one thing
that the totally incapacitaied soldiers get.

Mr. McCulloch: You see them queuing
up for a feed in Pler-st.

Hon. Sir ROSS M¢LARTY: There is
nothing about that in the Bill. The
amendment is a practical one.

The Minister for Native Welfare: Was
this put up to the Commonwealth Gov-
ernment at any time during the last six
years?

Hon. Sir ROSS McLARTY: Not that I
know of. The position has suddenly arisen
wherehy consideration can be given fto
pensioners along the lines suggested by the
Leader of the Country Party. I was sur-
prised that the member for Guildford-
Midland, who is an intelligent man, should
make the suggestion he did, namely, that
this Chamber should provide free tickets.
We have no power to do that. I am sure
the hon. gentleman did not make the
suggestion serlously.

If the Premier is not prepared to make
8 decision on the amendment tonight, he
should report progress and discuss its
practicability with his advisers tomorrow.
It Is not moved just with the idea of em-
barrassing the Premier, but with a sincere
desire to do justice to a section of the
people which the Federal Treasurer de-
sired to help when he decided not to im-
pose entertainments tax on the community
generally.

The Minister for Native Welfare; It is
a wonder you did not think of the proposi-
tion years ago,

Hon. 8ir ROSS McLARTY: The cir-
cumstances have only arisen whereby the
Treasurer thinks that the time is oppor-
tune to relleve the people of this burden
of entertainments tax, The Premier might
give serious consideration to reporting pro-
gress. Even though tomorrow is private
members' day I am sure we would all agree
to deal with the measure. .

The Minister for Native Welfare: Keep
a straight face.

Hon., Sir ROSS McLARTY: I do not
regard this as a joke,

Mr. OLDFIELD: 1 congratulate the
Leader of the Country Party on moving
such & practical amendment. It is de-
signed to assist mafterially people who are
not as privileged as are members. I am
surprised at the jocular manner in which
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the amendment has been treated by mem-
bers opposite who profess to have the
welfare of the pensioner at heart.

Mr. Lawrence: We were looking at the
member for Maylands.

Mr., OLDFIELD: As a matter of fact,
the hon. member was not looking at any-
thing. He was asleep. He has only just
awakened since I have been spesking.

Mr. Lawrence: That is a misstatement.

Mr. OLDFIELD: No, the hon. member
was dozing.

The CHATRMAN: Order! The amend-
ment before the Chalr does not deal with
jocularity. I must ask the member for
Maylands to confine himself to the amend-
ment.

Mr. OLDFIELD: I am sorry if I
digressed. Those who have at heart the
welfare of the people in question will sup-
port the amendment.,

Mr. Cornell: Why not ask the Common-
wealth Government to give the pensioners
excise-free beer?

Mr. OLDFIELD: I realise that certain
stupid remarks would come into the debate
by way of interjection, especially when the
member for Guildford-Midland suggested
that pensioners be allowed free into the
pictures. I know why he did not move
an amendment to that end, namely, be-
cause you, Sir, would have ruled it out
of order immediately as it would be be-
yond the power of this Committee to de-
cide such & matter. I support the amend-
ment.

Mr. LAWRENCE: The member for
Maylands said I was asleep during the
debate. That is untrue. Earlier this
evening the Leader of the Opposition said
that we regard pensioners as heing a
political football. Never before have I
known of such a hypocritical amendment
being submitted to members.

Hon. L. Thorn: You use the word
“hypocritical” quite a lot.

Mr. LAWRENCE: Yes, especially when
I look at the hon, member. There i1s no
doubt about the insincerity of the amend-
ment. I was amazed that the member for
Stirling should include in the amendment
the t.pJl. personnel, If the hon. member
had taken notice of these things he
would know that each t.p.l. ex-serviceman
is given & special free pass to every picture
show in the State.

Hon. Sir Ross McLarty:
harm in including them.

Mr. LAWRENCE: No, but the hon.
member is insincere in his amendment
when he does not know that. There are
very few entertainments, other than a
picture show that any pensioner—especi-
ally an old-age or Invalid pensioner—
cotld attend because of the lowness of the
rate paid by the Commonwealth Govern-
ment led by members of the party to which
the Leader of the Opposition belongs.

There s no
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Hon. Sir Ross McLarty: Thousands of

them go to the pictures.

Mr. LAWRENCE: Many pensioners
from '“Sunset” attend the plctures and
many service pensioners are taken there
by the Red Cross. The impracticability
of the amendment !5 obvious from
the fact that the pensioner would only
have to produce his credentials to gain
admission, and there would be nothing to
prevent him from giving his badge to
someone not eligible to use it. The best
suggestion made tonight was that steps
should be taken to enable those who can-
not afford to attend the pilctures to be
granted free entry.

Possibly the member for Nedlands, who
sald he moves freely in motion picture
circles, and others on the Opposition side
of the House might make an effort to
organise something of that kind. The
waterside workers send some of their ex-
members who are pensioners as well as the
widows of ex-members to the pictures
once a week. We have considerable re-
gard for those who have grown old or have
suffered injury. I oppose the amendment.

Mr. Bovell: I support the amendment
which I believe is a practical move in
the right direction and far preferable to
calling on the Commonwealth Govern-
ment to do something for the pensioners.

Amendment put and a division taken
with the following result:—

Ayes ... 20
Noes ... 23

Majority agalnst 3

Ayes.
Mr. Ahbott Mr. Nalder
Mr. Ackland Mr. Nimmo
Mr. Brand Mr., North
Mr. Court Mr., Oldfield
Mr. Doney Mr. Owen
Mr. Hearman Mr. Perkins
Mr. Mr. Thorn
Mr. Hutchingon Mr. Watts
Mr. Mr. Wild
Sir Ross McLarty Mr. Bovell
{Teller.)
KRoes.
Mr. Andrew Mr. Lawrence
Mr, Brady Mr. Mc¢Culloch
Mr. Cornell Mr. Moir
Mr. Graham Mr. Norton
Mr. Hawke Mr, Nulsen
Mr. Heal Mr. O'Brien
Mr, W. Heghey Mr. Rhatigan
Mr. Hoar r. Rodoreda
Mr. Jamieson Mr. Sewell
Mr. Johnson Mr. Sleeman
Mr. Kelly Mr, May
Mr. Lapham {Teller.)
Palrs,
Ayes, Noes.
Mr. Yates Myr. Guthrle
‘Tonkin

Mr, Mann r.
Dame F. Gardell-Oliver Mr. Styanta
Amendment thus negatived.

The CHATRMAN: I would remind mem-
bers that they should address the Chair
as “Mr. Chairman” as that mode of ad-
dress immediately draws my attention to
whatever is being said.



[22 Sepiember, 1953.]

Mr. COURT: I move an amendment—

That at the end of Clause 3 a new
paragraph, to stand as paragraph (g),
be added as follows:—

By adding a proviso to the end
of the column headed “Rate of
Tax" as follows:—

Provided that the amount
of tax paid by any person on
any one payment for admision
shall in no case exceed one shil-

I can follow the reasons why the Pre-
mier sald it was necessary to introduce
this legislation in a hurried manner. He
also said that it was his intention to in-
troduce certain modifying provisions at
8 later date which will take care of some
of the anomalies that may creep in. In
the meantime, I think we should take some
action to guard against the most blatant
anomalies with particular reference to the
. flesh and blood shows, educational shows
and certain charitable and sporting func-
tions, pending due consideration of the
overall problem.

It will be seen that the bulk of the
money that the Government can expect
to collect from the entertainments tax
particularly from the fllm industry, w
be from the 6s. and below bracket. In
allowing the schedule to go through with
a graduated scale up to the maximum of
1s., it will allow ample coverage for the
Premier to achieve the financial results
he seeks. The Premier has already indi-
cated thet he proposes to amend the rates
and concessions over a wide fleld, includ-
ing film, charitable, educational, sporting
and other entertainments and, in fact,
certain districts will be given special con-
sideration. Therefore, this amendment pro-
vides a simple and safe solution, although
it may be a Hitle arbitrary in its man-
ner, and will protect the people who will
be most affected by the concessions that
I anticipate will be brought forward.

Taking the rates published as being
those proposed by the Government, on a
ticket of 10s. the Government will collect
& base rate of 1s. up to 6s. and, accord-
ing to my calculation, another 8d. on the
remaining 4s., making a total tax of 1s.
8d. On a 15s. ticket the Government
would collect 1s., plus 1s. 6d., which equals
2s. 6d. Most of the entertainments which
are in the bracket above the 6s. group
are entertainments being conducted by
flesh and blood shows and functions such
as balls and dances to raise funds for
sporting and charitable bodies, as well as
educational and cultural entertainments
which automatically come Into the higher
bracket because of the high cost of stag-
ing those particular shows and functions.

When introducing the Bill the Premler
commented on the present high cost of
ergaging orchestras for charitable balls,
dances and functions and most of the
functions and entertainments above the
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6s. group would be of a charitable, semi-
charitable, educational or cultural nature.
One question that has not been stressed
during the debate is the fact that the
entertalnments tax applled to a family
has a cumulative effect. If, for instance,
& husband, wife and teen-age child wished
to atiend some form of entertainment,
three lots of tax would be paid by the
one family. If the admission charge for
the particular type of entertalnment was
4s., the husband would have to pay a
tax of three times 8d. which is 2s., and
on a 6s. admission charge he would have
to pay three times 1s., which is 3s., for
his family.

We have not available to us, and I can
understand the reasons why, the es-
timate of how much this taxation will
produce. The Premier has sald that it may
praduce £200,000 per annum, but, as far
as can be ascertained, the Federal enter-
tainments tax was capable of producing
from Western Australin approkimately
£375,000, and 64 per cent. of that
sum came from flms. If the Pre-
mier agreed to a decrease in tax he could
allow a figure of 43 per cent, before the
estimated collection would fall below his
indication of £200,000 per annum. An
analysis of the entertainments tax col-
lected in Australia reveals that 90 per
cent. of the tax from films is received
from the lower admission charges. For
the ressons I have mentioned, I hope
members will support the amendment.

The PREMIER: This is a strange de-
velopment. During the course of the de-
bate members on the other side have been
concerned about people on lower incomes;
people who could barely afford to go to
any sort of enterfainment. As s result,
they tried to reduce the tax on those who
paid the lower charges and, in fact, tried
to abolish the tax altogether., Now we
find that there has been a violent swing
away in the other direction and if this
amendment were accepted the person who
is able to pay 25s. for a ticket to some
sort of enfertainment would pay no more
in entertainments tax than the person
who pays 6d. to go to the pictures or 6s.
tc go to some other sort of entertainment.
I am not able to agree to the amendment.
My main objection is not what I have
sald since I rose on this occasion but
the same as I raised to the amendment
first moved by the Leader of the QOpposi-
tion. If we were to accept this amend-
ment, we would automatically give away
a very large proportion of our revenue
from this source. When we came to con-
sider the problem of the application or
the imposition of entertainments tax to all
classes of entertalnment, we would find we
would not be able to grant the relief we
might destre to give to those paying the
lower admission charges, to the family
man, to the basic-wage earner, to the
pensioners and so on, because in this
amendment we would have given away so
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much money to people who can afford to
pay £1, 26s., 17s. 6d,, 15s. and 12s. 6d. to
go to various classes of entertainment.

No doubt, the member for Nedlands,
when preparing this amendment and mov-
ing it, had in mind the live shows, the
flesh and blood shows as he called them,
and considered that this would be a prac-
tical means of giving them assistance and
making it possible for them to operate
more successfully. But it seems to me
that this amendment at the present stage
ts entirely unacceptable and, completely
out of gear with what members on the
oggi stde have been putting forward all
n .

Mr. Hutchinson: Except that it gives
relief along all lnes instead of just to
those on the lower income.

The PREMIER: No, it does not do that
at all. All it would do if it were carried
would be to give relief only to those
people who would pay more than 8s. to go
to an entertainment, If there is one group
to which we are not entitled to give relief
on a piecemeal basis at this stage it is
that one. I suggest to the hon. member
that he consider withdrawing the amend-
ment; otherwise I will have no option but
to ask members of the Commitiee to reject
it.

Mr. COURT: In opposing the amend-
ment, the Premier has done so on the
ground that I am seeking to favour some
higher income groups. That is far from
the point. I thought I went to some palns,
without labouring the meatter too much,
to demonstrate that most entertainments
that come in these groups are the ones
that we want to receive relief from the
amendments I anticipate he is going to
bring down. There is little in the way of
entertainments or shows in this higher
bracket which is common to the type of
entertainment we expect to receive up to
the 6s. bracket. If the Premier reflects,
I am sure he will concede that most of
these functions in the higher prices bracket
are run for some charitable cause by pe-
ople who are trying to raise a few pounds
for some worthy object and have to pay
tax at present to a very considerable de-
gree. The object of the amendment Is to
hold that figure for the time being until
the Government can bring forward its
amendments and Introduce various con-
cessions on the graduated scale it pro-
poses. As the Premiler has resisted any
alteration to the lower bracket because he
wants to give some relief, so I think we
should proteet the higher bracket with
particular emphasis on the fact that In
that group are the shows produced for

* edueational, cultural and charitable causes.

Mr. JOHNSON: I onpose the amendment.
1 would have risen before the member for
Nedlands, but I thought he had accepted
the opportunity to withdraw the amend-
ment, as I think he should have done.

[ASSEMBLY.]

The hon. member chided the Premier for
not having submitted any definite fAzures,
and then he drew his own conclusions
from figures he is not inclined to accept. Is
that responsible? I clalm it is not. He
then went on to draw some inference from
the fact that many flesh and bloods shows
are above the 6s. mark. I can think of
one form of entertainment to which an
entertainments tax would apply that 1 feel
should not be exempted and which is above
the 6s. mark. I refer to the races. I trust
that the hon. member does not suggest
that people attending races, where the
entrance fee ranges around 15s., should
not pay the full rate of tax.

It appears to me that members opposite
want a little each way. The member for
Nedlands has revealed an attitude of pure
money class-consclousness. All he is con-
cerned about 1s defending the people who
have the goods. He really does not care
two hoots about the man at the hottom. .
He 1Is concerned about those who have the
money o pay. “Look after the man with
the money and he will look after the
others” 1s old-fashioned and ocut of date
and is bad economies.

I am strongly opposed to this type of
amendment. It serves no useful purpose
to bring in an ides that has not been
carefully thought out and conecerning which
we have no figures at all. The hon. mem-
ber has heard the Treasurer state that
when there is something to go on there
will be amendments, and it could be there
will be amendments to look after the edu-
cational and flesh and blood shows. I
realise that many of them do range over
bs. in price of admission, though I have
not heen to one for several years. One
look at the prices and I do not go! The
amendment is designed to protect the
people at the top. If members opposite
had been more sincere they would have
moved in the manner suggested by the
member for Guildford-Midland in connec-
tion with the previous amendment, because
this Parliament has power to insist that
any entertalnment that is subject to taxa-
tion should allow pensioners admission for
nothing.

Hon. A. F. Watts: Not under this Bill.

Mr. JOHNSON: Perhaps not, but we
could do it under another Bfll. Should
the member for Stirling care to introduce a
measure to ensure that that principle will
be applied, I for one will support it, and
I am sure the Treasurer will, too,

Amendment put and negatived.

Clause put and passed.

Title—sapreed to.

Billl reported without amendment and
the report adopted.

House adjourned at 11.12 pm.



